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Data Request No: SCG A0809023-009
Originated by:  Katherine McNabb
Phone: (415) 703-1146
Subject:  Chapter IV - IT Costs 
Please provide the following information as it becomes available but no later than December 30, 2008.  If you are unable to provide the information by this date, please provide a written explanation to the originator by December 23, 2008 as to why the response date cannot be met and your best estimate of when the information can be provided.  If you have any questions regarding this data request, please call the originator at the above phone number.  Please also indicate the name of the person answering each of DRA’s questions.  In each and every response to the data request question(s), please provide cross-references to the testimony, workpapers, and a hardcopy of any supporting material.  Fully explain any calculations, assumptions inherent in the calculations, and any other assumptions supporting your response.
Background:  The following questions and requests all pertain to Chapter IV of SoCalGas’ prepared direct testimony in this proceeding and the work papers associated with Chapter IV provided as part SoCalGas’ response, sent October 27, 2008, to DRA’s data request SCG A0809023-001.  
1. The following requests pertain to the Financial Template IT Full 6[1].1 associated with Chapter IV (the prepared direct testimony of Mr. Olmsted).

a. Please provide a detailed explanation of how each of the following cost estimates found in the IT Financial Template were developed:

1. “Labor - Contract/Professional Svcs - ESRI (ART Modifications)” shown on ref. line 6

2. “Software - SAP Device Management (Asset Mgt)” shown on ref. line 8

3. “Hardware - SAP Infrastructure (Asset Mgt)” shown on ref. line 9

4. “Software - SAP DM Maintenance” shown on ref. line 13

5. “Hardware & Software (incl. HW refresh)” shown on ref. line 28

6. “Labor – IT” shown on ref. line 29

7. “Hardware-Hourly Read Incr (incl. refresh)” shown on ref. line 30

8. “Labor - IT-Hourly Read Incr” shown on ref. line 31

b. Please provide a detailed explanation on why there are no costs for “Hardware - Infrastructure Maintenance Part 2” shown on ref. line 26 of the IT Financial Template.
2.  The following requests pertain to the costs for Hardware, Software and Labor associated with Infrastructure, Engineering and Operations (IEO) and Network Communications Services (NCS) found in the following two work papers associated with  Chapter IV: Workpaper 3 – IEO-NCS Part 1 and Workpaper 4 – IEO-NCS Part 2.  

a. Please provide a detailed explanation of how each of the following cost estimates included in Workpaper 3 – IEO-NCS Part 1 and Workpaper 4– IEO-NCS Part 2 were developed:  

1. “Capital Costs (Unloaded)” for Hardware
2. “Capital Costs (Unloaded)” for Software
3. “Capital Costs (Unloaded)” for Internal Labor
4. “Capital Costs (Unloaded)” for External Labor
5. “On-going O&M Costs” for Hardware
6. “On-going O&M Costs” for Software
7. “On-going O&M Costs” for Other

b. Please provide a detailed explanation and description of any and all capital assets whose cost is accounted for in Workpaper 3 – IEO-NCS Part 1 and/or Workpaper 4– IEO-NCS Part 2 and provide documentation demonstrating the cost of these assets.  

c. Please provide a detailed explanation of the difference between the costs accounted for in Workpaper 3 – IEO-NCS Part 1 and the costs accounted for in Workpaper 4– IEO-NCS Part 2.
3.  The following requests pertain to Workpaper 2 – SGC AMI IT Application Cost Estimate and the AMI Systems Integration Pricing Schedule for Vendor #1, which is both associated with associated with Chapter IV of SoCalGas’ prepared direct testimony.  

a. Please provide a detailed explanation of how each of the hourly labor rates (found in Workpaper 2 – SGC AMI IT Application Cost Estimate, Cells X: 42, X: 43, X: 44, and X: 45) for contracted labor was determined.
1. Are these costs limited to labor costs, or do they include travel expenses for contracted labor as well?

b. Please provide a detailed explanation of why the cost for “Sys Integration” shown in Workpaper 2 – SGC AMI IT Application Cost Estimate, Cell Z:43 differs from the total cost shown in the AMI Systems Integration Pricing Schedule for Vendor #1, Cell E:28.  

4.  On page IV-6 of the testimony of Chris Olmsted it states: “A single source of data for AMI related information is essential to achieve operational benefits.  The [data] repository will contain new, historical and changed information and act as the original source of meter reads for other utility legacy systems.”  

a. Please provide a detailed explanation of each and every type of information that will be stored in this data repository and how long data will need to be stored.  

5.   Footnote 1 on p. V-1 of Sarah Darby’s testimony alludes to Mr. Olmstead’s testimony and states: “Several gas AMI technology vendors propose communications capabilities that will communicate with home information gateway devices or home area network (HAN) display devices.” 
a. Does SoCalGas envision that gas usage data would be transmitted to the HAN directly from the gas module at the meter, or from the cell relay?

b. If the answer to part a. is that gas usage data would flow to the HAN from the cell relays, and that the transmission would be via the Zigbee protocol, how far is the Zigbee signal capable of traveling given that the maximum legally allowable transmission power is 1 watt?
c. What percentage of customer premises is expected to be within this distance?
d. Are there plans to install repeaters in cases where the maximum distance is exceeded or other barriers interfere with transmission?  If so, are the costs of this included in the business case?
e. If such costs are included, please identify citations in the SoCalGas testimony and workpapers.
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