DRA DATA REQUEST

SCG A0809023-026

SOCALGAS RESPONSE

RECEIVED: FEBRUARY 6, 2009

RESPONDED TO:  FEBRUARY 24, 2009


Subject:  Contingency Costs (Follow-up to Data Request No: SCG A0809023-011)

Request 1:

In DRA Data Request SCG A0809023-011, Question 2, DRA requested a breakout of SCG’s $1,051 million present value of revenue requirements into capital and O&M components.  SoCalGas’ response indicated that $258.4 million of the total present value is O&M.

a. Please provide the amount of the O&M present value that is contingency costs.   This should equal the present value of the $17 million O&M contingency shown in both Tables II-6 and II-7.

b. Please provide the amount, if any, of the $258.4 million O&M present value that is related to battery replacement.

SoCalGas Response:

a. As per the testimony of witness Foster, a working cash requirement is added to all O&M costs (page VII-13, lines 15-21).  As a result, the revenue requirement associated with O&M contingency is $17.3, including $17.0 million of contingency plus $0.3 million of working capital requirement.

The total present value of revenue requirement for the O&M contingency, including the working cash requirement is $10.45.

	
	Present Value
	Rev. Req.
	
	
	
	
	
	
	

	Revenue Requirement
	of Rev Req
	2009-2034
	2009
	2010
	2011
	2012
	2013
	2014
	2015

	O&M Contingency Costs
	                  10.29 
	          17.0 
	    0.3 
	    0.3 
	    2.3 
	    2.8 
	    3.4 
	    3.9 
	    4.0 

	Working Cash Costs
	                    0.16 
	            0.3 
	    0.0 
	    0.0 
	    0.0 
	    0.0 
	    0.1 
	    0.1 
	    0.1 

	Total
	                  10.45 
	          17.3 
	    0.3 
	    0.3 
	    2.3 
	    2.9 
	    3.4 
	    3.9 
	    4.1 


Dollars in millions.  Totals may not tie due to rounding.

Battery failures initiate a module replacement.  The present value of revenue requirements for O&M associated with module replacements is $8.0 million.  Of that, $7.9 million is associated with O&M costs, and $0.1 is associated with the O&M working cash requirement.

Response Prepared by:  Mike Foster

