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Please provide the name of the witness/responder. 

For any questions requesting numerical recorded data, please provide all responses in working excel spreadsheet format if so available.

For any question requesting documents, please interpret the term broadly to include any and all hard copy or electronic documents or records in SCG’s possession.

Corporate Center and 2010 Reorganization (SCG-1, SCG-17)
1. Referencing the graphic and table on p. BAF-7 of SCG-17, 

a. Please provide all electronic workpapers with working cells and statistical manipulations that support the historical and forecasted multi-factor basic allocation percentages presented in the graphic and table.

b. Provide the recorded multi-factor data (revenue, gross plant assets and investments, operating expenses, and FTEs) in such a form that one can replicate the graphic that results from applying a least-squares regression, as Sempra has done on p. BAF-7 of both SCG-17.

c. Please identify any assumptions and describe the method Sempra used to make the forecasts for 2011 and 2012 present in the graphic and table, and provide any underlying forecasts needed to replicate the 2011 and 2012 forecasts.

d. In addition to the historical data and underlying forecast assumptions that is provided in response to parts B and C of this request, please provide annual historical data series comprising total assets for SCG, SDG&E, and Global (non-SCG and non-SDG&E) for 2006-2010. 

e. Please provide all statistical and financial reports that Sempra (or the Utilities) may have used in developing its historical and forecasted multi-factor basic allocation percentages.

2. Referencing the table on p. BAF-9 of SCG-17, please identify the annual, recorded 2004-2008 and 2010 costs in real 2009 dollars with the same categories and format provided in the original table.

3. Sempra states (at AS-7, lines 10-11, of SCG-1), “In total, SDG&E, SoCal Gas, and corporate center were able to complete this reorganization with a net decrease in costs.”  Please

a. Explain in detail what Sempra means by this statement.  i.e., does Sempra intend for this statement to mean that its overall expenses incurred by the Utilities will decline as a result of the change. Or does it mean that the overall expenses incurred by the Utilities will be less than they otherwise would have been without the reorganization, but that, notwithstanding the latter hypothetical situation, the 2012 expenses incurred by the Utilities will still be larger than they were in 2009, regardless of whether or not the forecasted expenses are forecasted to be smaller than they might otherwise have been without the 2010 Reorganization. Thus please clarify your assertion to be clearer about the nature of the "net decrease" in costs.

b. Identify the amount and source of the expenses that used to be included in the overall Corporate Center and Global expense items would have been higher than they will be going forward, now that they have been partially reassigned to the individual business units.

c. Provide a narrative explanation detailing how shifting expense-generating employees and functions from the Corporate Center and Global to the Utilities decreases Utility expenses.  Please include in, but do not necessarily limit, your discussion to where the efficiencies arise.

d. The expressed goal of the reorganization was to “give the business entities more control and accountability for their respective businesses,” per SCG-17 at p. BAF-10.  Is it SCG’s contention that it can give Utilities more control and accountability at less cost than it did when it was shared with Corporate Center and Global?

4. Referencing BAF-10 through -12 of SCG-17, the Utilities reference the 2010 Reorganization of many of the Corporate Center and Global shared functions into the business units.  Please

a. Provide any business cases, or other documentation, that supported this overall decision.

b. Provide an Excel spreadsheet with a table that contains for each Corporate Center and Global shared and non-shared function the recorded i.) labor and non-labor expenses on an annual basis and ii.) FTE employees at year’s end from 2005-2010, by Cost Center.  

In the spreadsheet, by Cost Center and divided into labor and non-labor, please also include the amount allocated (separately) to each of the Utilities for each year, 2005-2010, and the amount that would otherwise have been allocated to each of the separate Utilities in 2010, were the 2010 Reorganization not undertaken.  To the extent that the 2010 Reorganization affected Cost Centers that SCG justified in exhibits other than SCG-17, please do the same for those Cost Centers (e.g., but not limited to SCG-21).

5. On p. BAF-11 (lines 7-9) SCG states, “It’s important to note that…the transferred functions did not result in net growth in costs to the Utilities.”  Please provide an apples-to-apples comparison between the forecasted labor and non-labor expenses and the historical labor and non-labor in order to assess the reasonableness of SDG&E’s forecasts.  In other words, for ratemaking purposes, a comparison between the forecasted expenses and the recorded expenses for the functions, regardless of what corporate structure houses the function. 

In so doing, please provide a table that will allow such a comparison, which should include recorded labor and non-labor annual expenses for 2005-2009 and corresponding 2010, 2011,and 2012 forecasts on the same basis, as if the annual 2010-2012 forecasted expenses were included in their original cost centers.  

With this request, please do not undo any of the actual organizational changes (e.g., adding or removing FTEs, moving FTEs between business units, etc.), but, instead use the currently-forecasted FTEs and expenses, but place the expenses back into the correct pre-2010-Reorganization Cost Centers so that a direct apples-to-apples comparison can be made between recorded and forecasted expenses.  To the extent that the 2010 Reorganization affected Cost Centers that SCG justified in exhibits other than SCG-17, please do the same for those Cost Centers (e.g., but not limited to SCG-21).

6. Please provide a table that maps out the 2010 Reorganization, which shows at least, but is not necessarily limited to, the Cost Centers from and to which transfers were made, whether there were additional FTEs (beyond the transferred FTEs) included in the forecast of the Cost Center to which employees and activities were added (as a result of transfer from a pre-2010-Reorganization Cost Center).

7. Referencing exhibit SCG-17, there are various references to an allocation methodology that the Utilities call “Multi-Factor Split”, in which the allocation for “Global/Retained” is 50% and the other half of the expected expense is divided between SDG&E and SCG.  In each instance of the use of the “Multi-Factor Split” allocation method, please provide the basis for its use and any supporting workpapers.

8. Referencing exhibit SCG-17, please identify the basis and provide workpapers for the development of the various allocation methods (“Avg-VPCFO”, “Multi-Factor Basic”, “SVP Controller”, “Tax Services”, “Economic Analysis”, “VP Treasury”, “Audit”, “Legal”, “HR-SVP”, “Executive FTE’s”, “MyInfo”, “FTE”, “VP Corporate Relations”, “Local Government”, “VP Political”, and “HQ Depreciation”.

9. Referencing SCG-17-WP, p. BAF-WP-27, SCG identifies $703,000 of increased external audit fees (paid to Deloitte), and “expanded” business operations” as the reason for the increased audit fees.  Please

a. Identify the historical costs (in 2009$) of such activities for each year from 2004-2009, and 2010 YTD, and the audit services provider for each year.

b. Identify and explain the “expanded business operations” that SCG expects to lead to this increase. 

10. Please provide all workpapers for SCG-17 in electronic, spreadsheet format. (If easier, you may provide a single table that includes the annual, adjusted-recorded data (2005-2009) and annual, adjusted-forecasted values (2010-2012).)

A&G - Controller, Regulatory Affairs, and Finance

11. Referencing p. KJD-7, SCG includes recorded 2005-2009 annual costs for the Controller Division.  Please identify recorded 2010 costs in constant 2009$.

12. Referencing p. KJD-11, SCG indicates that the increase to Utility Accounting of $648,000 is a result of the addition of the bank reconciliation function after its transfer from SECC.  Please identify the specific location that indicates a corresponding reduction to SECC forecasted spending as a result of the 2010 transfer.  

13. Referencing p. KJD-21 in Table KD-12, SCG includes recorded 2005-2009 annual costs for the Regulatory Affairs Division.  Please identify recorded 2010 costs in constant 2009$.

14. Referencing pp. KJD-31 through KJD-40, SCG discusses the Finance Division.  Please identify recorded annual costs in 2009$ for 2005-2010.

HR

15. There are numerous instances in SCG-21 where the Utilities use what they call “Zero-Based” forecasting. Please provide a detailed explanation of the methodology SCG used to forecast 2012 labor and non-labor expenses for each account where “Zero-Based forecasting was used in SCG-21.  
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