A.10-12-006 Southern California Gas Company 2012 TY GRC

TURN/UCAN Data Request to SCG

Data Request Number: TURN-SCG-24

(Controller – SCG-22 and SDG&E-28)

Date Sent: July 27, 2011
Date Due: August 10, 2011

Please provide the name of the witness/responder. 

For any questions requesting numerical recorded data, please provide all responses in working excel spreadsheet format if so available.

For any question requesting documents, please interpret the term broadly to include any and all hard copy or electronic documents or records in SCG’s possession.

This request is largely keyed off Exhibit SCG-22, the SoCal Gas testimony (unless a specific SDG&E exhibit is referenced), but the questions are being asked jointly by TURN and UCAN as the issues affect both SDG&E and SoCal.

1. Please provide total controllers costs for 2010 and at the level for each department (listed in Mr. Deremer’s testimony in Table KD-4) as recorded and as adjusted on a pro forma basis as if the change to bank reconciliation and business analysis had not been made (i.e., so costs would be comparable to 2009).  Provide in nominal and 2009 dollars, divided into labor and non-labor expenses.

2. When does Sempra expect to convert to International Financial Reporting Standards?

3. Please explain why the five year average should be used for VP/CFO/Controller costs (pages KJD-8 and KJD-9) given that there was a reduction of one high-level managerial position in late 2008.

4. Regarding Table KJD-3 on page KJD-7, please provide a narrative explanation as to why costs were considerably higher in 2006 than in the other four years of 2005 and 2007-09; identify specific departments within the Controller’s organization with unusually high costs and explain whether those costs are likely to recur in the future.

5. Re page KJD-18, the statement is made:  The remainder of the change relates to the transfer of 10 FTEs (9 to Utility Accounting and 1 to Financial Systems) and $0.8 million from SECC as part of the 2010 reorganization related to the bank reconciliation and business analysis functions. While the reorganization results in an increase in costs in this cost center, there is an overall net decrease in costs for SCG, SDG&E and SECC on a combined basis.  Please provide pre-reorganization and post reorganization costs for each of SCG, SDG&E, and SECC to substantiate this claim.

6. Given that the Utility Accounting Group (page KJD-11 line 5) now provides services to SECC, please identify where in SoCal’s and SDG&E’s filing costs associated with work performed for SECC are removed.

7. When were staffers moved to the utility to conduct bank reconciliation and business analysis?  When were they projected to be moved in the 2010 rate case forecast.

8. Re: Page KJD-18, the statement is made:  “In addition, the three-year forecast is adjusted upward to reflect that in mid 2010 the Self Insurance Retention (“SIR”) related to both SDG&E and SCG was changed to $4 million from the historical level of $1 million. The SIR adjustment is equal to all historical claims expenses that would have been paid if the $4 million SIR was in place for the full three year period.”

9. Please provide 2010 claims payments for SoCal as recorded and as adjusted as if the SIR adjustment were in place for the entire year instead of only part of the year.  Provide workpapers supporting the SIR adjustment. 

10. Please provide 2010 claims payments for SDG&E as recorded and as adjusted as if the SIR adjustment were in place for the entire year instead of only part of the year.  Provide workpapers supporting the SIR adjustment. 

11. Please provide workpapers computing the $2,677,000 figure for the SIR adjustment for SoCal.  If the workpapers do not include at least the last five years, please include them.

12. Please provide workpapers showing the claims paid due to the $1 million deductible over the same period.

13. What was the methodology used to project claims in the 2008 rate case?  Provide all 2008 rate case workpapers for SoCal Gas and SDG&E claims.

14. Please identify the reduction in insurance costs arising because of the shift from $1 million to $4 million deductible for each of SoCal Gas and SDG&E.

15. When were the new financial analysis positions filled in Accounts 2100-3429.000 and Account 2100-3663.000 that were identified in SDG&E-28 page KJD-35?
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