A.10-12-006 Southern California Gas Company 2012 TY GRC
TURN Data Request to SCG
Data Request Number: TURN-SCG-26

(Gas Transmission, 2nd Set)
Date Sent: August 1, 2011
Date Due: August 15, 2011

Please provide the name of the witness/responder. 

For any questions requesting numerical recorded data, please provide all responses in working excel spreadsheet format if so available.

For any question requesting documents, please interpret the term broadly to include any and all hard copy or electronic documents or records in SCG’s possession.

Pipeline Transmission (SCG-3)
1. Please identify all recorded-adjusted data requested in TURN-SCG-03, Questions 2a, 3, 6, 7b, 8a, 8c, 9, and 10c.  If the data is still unavailable as stated in SCG’s responses to TURN-SCG-03, please indicate when the data will be finalized and available. 

2. Following up on TURN-SCG-03, Question 1, and referencing SCG-3 p. JLD-10 (lines 2-5), SCG, which states, “The 2011 and 2012 inflation amounts were based on a two-year historical (2009, 2010) annual average inflation percentage and were applied to a two-year annual average pipeline footage factor, as the amount SoCalGas is assessed is based on the miles of transmission pipeline it operates,”

a. Please identify the following:

i. The 2009 and 2010 “inflation percentage” that SCG used in its calculation.

ii. The 2009 and 2010 “pipeline footage factor”.

iii. The miles of transmission pipeline that SCG assumed in making the calculation, as well as the date from which the number of miles was taken.

b. Please define what SCG means by “pipeline footage factor”.

3. Following up on TURN-SCG-03, Question 2a, Edison identifies 2009 recorded expenses of $91,087.95 for the removal of pipe for physical conflict.  Table SCG-JLD-4, however, states 2009 adjusted recorded expenses for the removal of previously abandoned pipelines of $0.  Please reconcile the apparent discrepancy.  

4. Following up on TURN-SCG-03, Question 2b, SCG states indicates that no pipe was removed as a result of requests for perfecting legal title between 2000 and 2010, inclusive.  

a. Please identify when the each of the requests for abandoned pipeline removal for the expressed reason of perfecting legal title (as opposed to physical conflict) by date and expected cost of performing all activities required for the removal of the pipe identified by the removal request.  In addition, please provide a copy of the removal request, as well as, the original contract that initiated the easements in question.

b. Please explain in detail why SCG has not, as yet—through the end of 2010—removed the abandoned pipelines that the requests for removal for perfecting legal title—as identified in Part A of this request—would have SCG remove.

5. Following up on TURN-SCG-03, Question 2b, SCG states, “The recorded length of pipe removal for 2009 was 440 feet.”  Please describe the reason(s) for the removal(s).

6. Please divide SCG’s 2012 forecast for Removal of Previously Abandoned Pipelines between expense SCG expects to result from physical conflict and perfecting legal title, respectively, and provide full justification for the allocations thereto.  

7. Please estimate the number of miles of abandoned pipe that SCG expects to remove in 2012, 2013, and 2014 as a result of physical conflict and perfecting legal title, respectively, and explain the methodology SCG used to make the forecast.

8. Following up on TURN-SCG-03, Question 2d, SCG states, “SoCalGas is not granted the right under [easement, license agreement, or franchise] to abandon its facilities in-place upon the termination of the land right agreement, and is therefore responsible for addressing and resulting any future physical conflict or legal property title issue the presence of the pipeline may create with the landowner.”  Please provide documentation supporting the validity of this conclusion.  

9. Referencing JLD-10 of SCG-3 (lines 30-31), SCG states, “In 2009, SoCalGas experienced eight intent-of-quit-claim notifications.  Final resolution for each of these locations is presently unresolved.”  SCG provided documentation of the eight intent-of-quit-claim notifications in response to TURN-SCG-03, Question 2j.  Please identify which, if any, of these notifications have been resolved and the cost, if any, of the removal any abandoned pipe that was necessitated in order to resolve the notifications.  For any costs identified for removal indicate the year during which it was recorded and whether the removal was for physical conflict or perfecting legal title.

10. Following up on TURN-SCG-03, Question 3, SCG indicates that the requested recorded annual data for 2005-2009 is included in the workpapers for SCG-3 (pp. 5 and9).  However, TURN finds no correlation between the data and forecasts present in Table SCG-JLD-5 on p. JLD-11 and the information included on pp. 5 and 9 of the workpapers.  None of the values included in the columns titled, “2009 Adj. Recorded” and “2012 Estimated”, from Table SCG-JLD-5 seem to comport with any of the values found on pp. 5 and 9 of the workpapers.

a. Please clear up the confusion.

b. Please provide the requested information (i.e., annual recorded expenses for O&M non-shared services from 2005-2010, with the provision of the 2010 recorded value expected as soon as it is available, recognizing that on February 1, 2011, the datum was not available, as indicated in the original data response).

11. Following up on TURN-SCG-03, Question 2k, SCG identified the number of executed and recorded quitclaims from 2005 and 2010.  Specifically, SCG identifies 17 quitclaims executed and recorded in 2009.  On p. JLD-10 at lines 30-31, SCG states, “In 2009, SoCalGas experienced eight intent-of-quit-claim notifications.  Final resolution for each of these locations is presently unresolved.”  Please reconcile the 17 executed and recorded quitclaims in 2009, as identified in TURN-SCG-03, Question 2k, with the eight intent-of-quit-claim notifications SCG “experienced” in 2009.  

12. Please indicate whether an executed quitclaim necessarily involves the removal abandoned pipe.

13. Please identify, and provide documentation of, the specific projects for which SCG expects to perform abandoned pipe removals in 2011, 2012, 2013, and 2014.  E.g., in 2010, SCG identified the development of a “train rail system” as the reason that the Company removed abandoned pipe in 2010; please do the same for the identified forecast years. 

14. Following up on TURN-SCG-03, Question 7a, 

a. Regarding Programmatic Permit Habitat Compensation, SCG claims that the California Department of Fish and Game instructed the Company that “compensation amounts (currently $500 to $5,730 per acre) for project impacts need to more appropriately reflect the current price of land.”  

i. Please identify the recorded adjusted annual compensation amount paid by SCG for Programmatic Permit Habitat Compensation for each year 2005-2010.

ii. Please identify the exact date that the “compensation amounts” change, announced in 2009, was made effective.

iii. Please explain what date the word, “currently,” in the above quotation is intended to represent.

iv. For each year, 2005-2010, please identify the recorded number of acres charged at each compensation amount for the compensation amounts in place before the change announced in 2009 and for the compensation amounts in place after the change announced in 2009.

v. Please identify the number of acres that SCG used when forecasting the Programmatic Permit Habitat Compensation compensation amount that it would need to pay in 2012.

b. Regarding Mitigation for Impacts to Riparian Vegetation, 

i. Please identify the exact expense that SCG recorded for this activity in 2009 and 2010 and forecasts for this activity in 2010, 2011, and 2012.

ii. Please provide workpapers detailing the assumptions and calculations SCG used to develop the forecast for this activity.

c. Regarding Biological Monitoring,

i. Please identify the exact expense that SCG recorded for this activity in 2010 and forecasts for this activity in 2010, 2011, and 2012.

ii. Please provide workpapers detailing the assumptions and calculations SCG used to develop the forecast for this activity.

iii. Please provide copies of any and all contracts SCG has entered into in order to undertake the two Biological Monitoring programs (Least Bell’s vireo and Santa Ana Sucker) referenced in your response to TURN-SCG-03, Question 7a.

d. Given that SCG cites Programmatic Permit Habitat Compensation (announced in 2009), Mitigation for Impacts to Riparian Vegetation (resulting from an agreement pursued in 2009), and Biological Monitoring (resulting from events in 2010) as reasons for its forecast of higher Right-of-Way Management costs, please explain in detail why SCG expects 2010 expenses to be the same as those recorded in 2009.

15. Following up on TURN-SCG-03, Question 8e, please indicate whether SCG has hired employees to fill the positions of Process Manager and/or Process Analyst.
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