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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Southern California Gas Company 
(U 904 G) and San Diego Gas & Electric Company 
(U 902 G) Regarding Feasibility of Incorporating 
Advanced Meter Data Into the Core Balancing 
Process.  

Application 17-10-___ 
(Filed on October 2, 2017) 

APPLICATION OF SOUTHERN CALIFORNIA GAS COMPANY (U 904-G) AND  
SAN DIEGO GAS & ELECTRIC COMPANY (U 902 G) REGARDING FEASIBILITY 

OF INCORPORATING ADVANCED METER DATA INTO THE  
CORE BALANCING PROCESS 

I. INTRODUCTION 

In compliance with the California Public Utilities Commission (“Commission” or 

“CPUC”) Rules of Practice and Procedure and Decision (“D.”) 16-12-015, Southern California 

Gas Company (“SoCalGas”) and San Diego Gas & Electric Company (“SDG&E”) hereby files 

this Application Regarding Feasibility of Incorporating Advanced Meter Data Into the Core 

Balancing Process (“Application”). 

II. BACKGROUND 

Before describing the contents of this Application, it is important to recall its genesis.  

SoCalGas and SDG&E filed their Application to Revise Their Curtailment Procedures, 

Application (A.)15-06-020, (“Curtailment Application”), on June 26, 2015.  Following a 

prehearing conference (“PHC”) held on October 27, 2015, an Assigned Commissioner’s Scoping 

Memo and Ruling (“Curtailment Application Scoping Memo”) was issued on November 6, 2015.  

The Curtailment Application Scoping Memo identified the issues to be considered in this 

proceeding, set a procedural schedule, determined the category of the Curtailment Application 

proceeding as ratesetting, and determined there was a need for hearings. 

On March 1, 2016, SoCalGas and SDG&E filed within the Curtailment Application 
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proceeding a Motion for Interim Order to Establish Daily Balancing Requirements (“Daily 

Balancing Motion”).  D.16-06-021 characterized the Daily Balancing Motion as being filed “(i)n 

view of the severely limited availability of the Aliso Canyon storage field…to modify their daily 

balancing requirements with the intent of better reflecting actual operating conditions and 

bringing in additional flowing supplies on a regular and fairly uniform basis.”1  Numerous 

parties filed comments on the Daily Balancing Motion on March 16, 2016.  On April 12, 2016, a 

group of parties filed within the Curtailment Application proceeding a Motion Requesting 

Approval of System Reliability Measures. 

The assigned Administrative Law Judge (“ALJ”) set another PHC for April 20, 2016, to 

address the Daily Balancing Motion.  Parties were directed to hold clarification sessions to 

attempt to reach a compromise solution before establishing a procedural schedule.  On April 14, 

2016, an Assigned Commissioner’s Amended Scoping Memo and Ruling was issued, which 

added the following to the scope of the Curtailment Application proceeding: 

The issues to be addressed in this proceeding are expanded to include the 
need for temporarily establishing five percent daily balancing on the 
SoCalGas and SDG&E systems to address operational constraints at the 
Aliso Canyon storage field.2 

At the April 20, 2016 PHC, parties notified the assigned Commissioner and ALJ that a 

settlement in principle had been reached with most active parties regarding the SoCalGas and 

SDG&E daily balancing proposal and related proposals from other parties, and that there did not 

appear to be any parties who opposed the settlement in principle.  Subsequently, SoCalGas, 

SDG&E, and 24 other parties filed a Joint Motion for Adoption of Daily Balancing Proposal 

Settlement (“First Daily Balancing Settlement”) on April 29, 2016.  That tariff changes proposed 

in the First Daily Balancing Settlement received interim approval by an Assigned 

                                                           
1 D.16-06-021 at p. 12 (Finding of Fact 2). 
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Commissioner’s Ruling on May 27, 2016, and were ultimately approved by D.16-06-021.  The 

tariff changes were implemented on June 1, 2016, and were effective through November 30, 

2016. 

Per the First Daily Balancing Settlement, D.16-06-021 adopted a subsequent phase of the 

Curtailment Application proceeding “to consider reliability measures that may be needed beyond 

November 30, 2016, in the event that by that date: (1) Aliso Canyon has not returned to at least 

450 million cubic feet per day (MMcfd) of injection capacity and 1,395 MMcfd of withdrawal 

capacity, consistent with the service levels set forth in Section 2 of the Settlement, or (2) working 

inventory at Aliso Canyon is not at least 45 Billion Cubic Feet.”3  D.16-06-021 further directed 

parties to “meet in good faith to address reliability measures that may be needed beyond 

November 30, 2016, through Clarification Sessions, informal meetings, and/or Rule 12 

settlement discussions.”4 

On October 12, 2016, SoCalGas and SDG&E served notice of a Settlement Conference 

that was held at 11 a.m. on October 19, 2016.  A Joint Motion for Adoption of Second Daily 

Balancing Proposal Settlement Agreement and Reduction of Comment Period was filed on 

October 20, 2016.  The Joint Motion was approved and adopted by D.16-12-015 on December 1, 

2016.  Relevant tariff modifications were made effective December 1, 2016. 

On February 16, 2017, SoCalGas, SDG&E, and the Indicated Parties filed a Joint Petition 

for Modification of D.16-12-015.  The Joint PFM requested modification of D.16-12-015 to 

extend the termination date of the Second Daily Balancing Settlement from March 31, 2017 to 

November 30, 2017.  The Commission adopted D.17-03-020 on March 23, 2017, which granted 

the Joint PFM. 

                                                                                                                                                                                           
2 Assigned Commissioner’s Amended Scoping Memo and Ruling at p. 2. 
3 D.16-06-021, mimeo., at p. 14. 
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On September 8, 2017, SoCalGas, SDG&E, and the Indicated Parties once again filed a 

Joint Petition for Modification of D.16-12-015.  This time, the Joint PFM requested modification 

of D.16-12-015 to extend the termination date of the Second Daily Balancing Settlement from 

November 30, 2017 to November 30, 2018 and also to reduce the period for comments.  As of 

this application date, the September 8, 2017 Joint PFM is currently pending before the CPUC. 

III. SUMMARY OF APPLICATION 

The Second Daily Balancing Settlement Agreement included, among other things, the 

following settlement terms 11 through 14,5 which are relevant to this Application: 

11. Subject to the outcome of the proceeding referenced in paragraph 14, 
SoCalGas’ Demand Forecasting Group will continue to provide the Utility 
Gas Procurement Group with an initial daily demand forecast for the 
Measurement Day (midnight to midnight Pacific Standard Time) based on the 
most current weather forecast available as of 5:00 a.m. that day. The Demand 
Forecasting Group will also provide an updated forecast based on the most 
current weather forecast available as of 7:00 a.m. that day. Utility Gas 
Procurement will be required to balance Gas Day (7:00 a.m. to 7:00 a.m. 
Pacific Clock Time) supply to the 7:00 a.m. forecast. 

12. Subject to the outcome of the proceeding referenced in paragraph 14, the core 
load forecasts provided by the Demand Forecasting Group will be informed 
by and modified to incorporate historical Advanced Meter Infrastructure 
(AMI) data to the extent reasonable. 

13. During the Settlement Term, SoCalGas and SDG&E shall provide a monthly 
report to the Commission’s Energy Division which compares, for each 
Measurement Day covered by the report, the 7:00 a.m. Demand Forecasting 
Group core load forecast to estimated actual core usage for the Measurement 
Day and calculates a percent deviation of each of the demand forecasts 
relative to estimated actual core usage. 

14. By September 30, 2017, SoCalGas and SDG&E shall file an application to 
address the feasibility of incorporating AMI data into the core balancing 
process and will provide testimony supporting their proposal, including details 

                                                                                                                                                                                           
4 Id. 
5 There are a total of 15 settlement terms within the Second Daily Balancing Settlement Agreement. 
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of the potential costs and technical issues, if any, that are associated with such 
an approach.6 

As provided in settlement term 14, the settling parties agreed that SoCalGas and SDG&E would 

initiate a regulatory proceeding to “address the feasibility of incorporating AMI data into the 

core balancing process.”  SoCalGas and SDG&E agreed to “provide testimony supporting their 

proposal, including details of the potential costs and technical issues, if any, that are associated 

with such an approach.”  This Application and supporting testimony is submitted in accordance 

with this settlement term of the Second Daily Balancing Settlement Agreement.  As described in 

more detail below and in the supporting testimony, SoCalGas and SDG&E propose to 

incorporate SoCalGas’ Advanced Meter data into the core forecasting process when SoCalGas’ 

AMI installation is complete and sufficient historical AMI data is available for SoCalGas’ retail 

core customers with which to develop a statistical model. 

In D.07-12-019 (the “Omnibus Decision”), the Commission determined that the core 

market must balance to a forecast rather than actual usage because “it is not physically possible 

to obtain real-time usage information from each core customer.”7  As explained in the supporting 

testimony to this Application, that is still the case today.  However, consistent with settlement 

term 12 of the Second Daily Balancing Settlement Agreement, the SDG&E core load forecasts 

provided by the Demand Forecasting Group have, since December 1, 2016, been “informed by 

and modified to incorporate historical Advanced Meter Infrastructure (AMI) data.”  The 

supporting testimony included with this Application describes the positive impact that change 

has had in forecasting SDG&E’s core usage.  Accordingly, SoCalGas and SDG&E recommend 

that settlement term 12 of the Second Daily Balancing Settlement Agreement for incorporating 

                                                           
6 D.16-12-015, Attachment 2, pp. A-6. 
7 D.07-12-019 at 57. 
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historical AMI data, similarly to the described process for SDG&E, be used as the basis for 

SoCalGas’ core load forecast once sufficient historical AMI data is available. 

SoCalGas and SDG&E’s Application is supported with testimony addressing settlement 

term 14 of the Second Daily Balancing Settlement.  SoCalGas and SDG&E will respond to other 

parties’ recommendations regarding the incorporation of AMI data into the core balancing 

process, if any, through rebuttal testimony and the evidentiary process to the extent necessary for 

the Commission to have a suitable record for disposing of this proceeding.  Accordingly, 

SoCalGas and SDG&E have proposed a schedule that should be suitable for establishing an 

evidentiary record.  The following is a summary of the prepared direct testimony being served 

concurrently with this Application, which is incorporated herein by reference. 

Mr. Sharim Chaudhury describes the daily aggregated gas demand forecasting process 

that creates the forecasts that SoCalGas’ Gas Acquisition department must balance against and 

discusses how daily gas consumption data collected through SDG&E’s AMI systems are being 

used in the forecasting process.  Mr. Chaudhury proposes that SoCalGas’ AMI data be used in 

the forecasting process when SoCalGas’ AMI installation is complete and sufficient historical 

AMI data is available for SoCalGas’ retail core customers with which to develop a statistical 

model.  He also notes that SoCalGas and SDG&E are not requesting in this application any 

additional revenues to incorporate this modification to the forecasting process.  Mr. Chaudhury 

provides data supporting the conclusion that the Demand Forecasting Group’s SDG&E core 

forecast has improved since, as was agreed to in the Second Daily Balancing Settlement, 

incorporating AMI data into the forecast. 

In support of SoCalGas’ and SDG&E’s proposal, the testimony of Mr. David Mercer 

presents an overview of SoCalGas’ AMI technology, specifically the current timing and 
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availability of AMI interval hourly gas usage data for core customers.  Mr. Mercer describes that 

current hourly read data is only transmitted four times per day, and that 100% of the gas usage 

data for core customers for a given day is not available for processing until after 3 p.m. the 

following day.  His testimony further describes the minimum system enhancements and related 

estimated expenses that would be needed to make available “Hour Lag Data” (as that term is 

defined in his testimony) with the level of accuracy that could be allocated and aggregated to the 

respective core Balancing Agents. 

Likewise, Mr. Jerry Stewart presents an overview of SDG&E’s AMI technology, 

specifically the current timing and availability of gas consumption data for core customers.  Mr. 

Stewart provides that, unlike the SoCalGas Advanced Meter system, the SDG&E gas modules 

are not recording hourly metering data.  Rather, these modules take two reads per day, which are 

transmitted to SDG&E once per day.  Because SDG&E’s AMI gas modules do not currently 

obtain hourly reads, and the method in which the reads are transferred and collected would not 

make it possible to enable Hour Lag Data with the current AMI technology, obtaining Hour Lag 

Data would require a complete redeployment of SDG&E’s AMI-enabled gas modules. 

Finally, Mr. Paul Borkovich’s testimony supports SoCalGas’ and SDG&E proposal in its 

conclusion that, because the implementation of AMI at both SoCalGas and SDG&E has not 

resulted in the availability of real-time usage information, the current system using daily 

forecasts to determine core usage for the purpose of operational flow order (“OFO”) compliance 

is still in alignment with the Omnibus Decision.  Mr. Borkovich also provides information 

regarding the core balancing process at Pacific Gas & Electric Company (“PG&E”), which uses 

a daily forecast process as a proxy for real time usage by all core balancing agents on its gas 
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system, to show that SoCalGas and SDG&E are not unique in their use of a daily load forecast as 

a proxy for real time core usage. 

Given the foregoing, SoCalGas and SDG&E request that the Commission approve the 

following: 

1. SoCalGas’ and SDG&E’s proposal to incorporate SoCalGas’ Advanced 

Meter data into the core forecasting process when SoCalGas’ AMI 

installation is complete and sufficient historical AMI data is available for 

SoCalGas’ retail core customers with which to develop a statistical model; 

and 

2. Grant other such relief as the Commission deems necessary and prudent. 

IV. STATUTORY AND PROCEDURAL REQUIREMENTS  

A. Rule 2.1 (a) – (c) 

This Application is made pursuant to Sections 451, 454, 489, 491, 701, 728, and 729 of 

the Public Utilities Code of the State of California, the Commission’s Rules of Practice and 

Procedure, and relevant decisions, orders, and resolutions of the Commission.  In accordance 

with Rule 2.1 (a) - (c) of the Commission’s Rules of Practice and Procedure, SoCalGas and 

SDG&E provide the following information. 

1. Rule 2.1 (a) - Legal Name 

SoCalGas is a public utility corporation organized and existing under the laws of the 

State of California.  SoCalGas’ principal place of business and mailing address is 555 West Fifth 

Street, Los Angeles, California, 90013. 

SDG&E is a public utility corporation organized and exiting under the laws of the State 

of California, with its principal place of business at 8830 Century Park Court, San Diego, 
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California 92123. 

2. Rule 2.1 (b) - Correspondence 

All correspondence and communications to SoCalGas and SDG&E regarding this 

Application should be addressed to: 

JOSEPH MOCK 

Regulatory Case Manager for: 

SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 West Fifth Street, GT-14D6 
Los Angeles, California   90013 
Telephone: (213) 244-3718 
Facsimile: (213) 244-4957 
E-mail: JMock@semprautilities.com 

A copy should also be sent to: 

EDWARD L. HSU 

Attorney for: 

SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 West Fifth Street, GT14E7 
Los Angeles, California 90013 
Telephone: (213) 244-8197 
Facsimile: (213) 629-9620 
E-mail: EHsu2@semprautilities.com 

3. Rule 2.1 (c) 

a. Proposed Category of Proceeding 

SoCalGas and SDG&E propose that this proceeding be categorized as “ratesetting” under 

Rule 1.3(e). 

b. Need for Hearings 

SoCalGas and SDG&E anticipate that evidentiary hearings may be necessary, and have 

proposed dates in its procedural schedule below. 
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c. Issues to be Considered and Relevant Safety Considerations 

Pursuant to D.16-12-015 and the Second Daily Balancing Settlement Agreement, the 

issue to be considered in this proceeding is the “feasibility of incorporating AMI data into the 

core balancing process.”8 

This Application does not identify any safety consideration associated with its requested 

relief. 

d. Proposed Schedule 

SoCalGas and SDG&E propose the following schedule for this Application: 

EVENT DATE 

Application October 2, 2017 

Responses/Protests (est.) November 1, 2017 

SoCalGas/SDG&E Reply to 
Responses/Protests (est.) 

November 11, 2017 

Prehearing Conference December 12, 2017 

Intervenor Testimony January 26, 2018 

Rebuttal Testimony March 2, 2018 

Evidentiary Hearings (if needed) March 19-23, 2018 

Opening Briefs April 20, 2018 

Reply Briefs May 18, 2018 

Proposed Decision August 2018 

Commission Decision September 2018 

4. Rule 2.2 – Articles of Incorporation 

A copy of SoCalGas’ Restated Articles of Incorporation, as last amended, presently in 

effect and certified by the California Secretary of State, was previously filed with the 

Commission on October 1, 1998, in connection with A.98-10-012, and is incorporated herein by 

reference. 

                                                           
8 D.16-12-015 at p. 24, Ordering Paragraph 12. 
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SDG&E is incorporated under the laws of the State of California.  A certified copy of the 

restated Articles of Incorporation, as last amended, currently in effect and certified by the 

California Secretary of State, was filed with the Commission on October 1, 1998 in connection 

with SDGE&E’ Application No. 98-10-012, and is incorporated herein by reference. 

B. Rule 3.2 

No rate increases will result from SoCalGas’ requested relief in this Application.  In 

accordance with Rule 3.2 (a) - (d) of the Commission’s Rules of Practice and Procedure, 

SoCalGas and SDG&E provide the following information. 

1. Rule 3.2(a)(1) – Balance Sheet and Income Statement 

The most recent updated Balance Sheet and Income Statements for SoCalGas and 

SDG&E are attached to this application as Attachments A and B, respectively.   

2. Rule 3.2(a)(4) – Description of Applicant’s Property and Equipment 

A general description of SoCalGas’ property and equipment was previously filed with the 

Commission on May 3, 2004 in connection with SoCalGas’ Application 04-05-008, and is 

incorporated herein by reference.  A statement of Original Cost and Depreciation Reserve as of 

March 31, 2017 is attached as Attachment C. 

A general description of SDG&E’s property and equipment was previously filed with the 

Commission on May 3, 2004 in connection with SDG&E’s Application 04-05-008, and is 

incorporated herein by reference.  A statement of Original Cost and Depreciation Reserve as of 

March 31, 2017 is attached as Attachment D. 

3. Rules 3.2(a)(5) and (6) – Summary of Earnings 

The summary of earnings for SoCalGas and SD&GE are included herein as Attachments 

E and F, respectively. 
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4. Rule 3.2(a)(7) – Depreciation 

For financial statement purposes, depreciation of utility plant has been computed on a 

straight-line remaining life basis at rates based on the estimated useful lives of plant properties.  

For federal income tax accrual purposes, SoCalGas and SD&GE generally compute depreciation 

using the straight-line method for tax property additions prior to 1954, and liberalized 

depreciation, which includes Class Life and Asset Depreciation Range Systems, on tax property 

additions after 1954 and prior to 1981.  For financial reporting and rate-fixing purposes, “flow 

through accounting” has been adopted for such properties.  For tax property additions in years 

1981 through 1986, SoCalGas and SDG&E have computed its tax depreciation using the 

Accelerated Cost Recovery System.  For years after 1986, SoCalGas and SD&GE have 

computed its tax depreciation using the Modified Accelerated Cost Recovery Systems and, since 

1982, has normalized the effects of the depreciation differences in accordance with the Economic 

Recovery Tax Act of 1981 and the Tax Reform Act of 1986. 

5. Rule 3.2(a)(8) – Proxy Statement 

A copy of SoCalGas’ most recent proxy statement, dated April 26, 2017, was mailed to 

the Commission on April 26, 2017, and is incorporated herein by reference. 

A copy of the most recent proxy statement sent to all shareholders of SDG&E’s parent 

company, Sempra Energy, dated March 24, 2017, was mailed to the Commission on April 10, 

2017, and is incorporated herein by reference. 

6. Rule 3.2(a)(1) – Pass Through of Costs 

The relief requested by SoCalGas and SDG&E in this Application would not pass 

through to customers any increased costs. 
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7. Rule 1.9 – Service and Notice 

SoCalGas and SDG&E are serving this Application on all parties to A.15-06-020. 

V. RELIEF REQUESTED 

For the reasons set forth in this Application and accompanying testimony, SoCalGas 

respectfully asks the Commission to approve: 

1. SoCalGas’ and SDG&E’s proposal to incorporate SoCalGas’ Advanced Meter data 

into the core forecasting process when SoCalGas’ AMI installation is complete and 

sufficient AMI data is available for SoCalGas’ retail core customers with which to 

develop a statistical model; and 

2. Grant other such relief as the Commission deems necessary and prudent. 

WHEREFORE, SoCalGas and SDG&E respectfully request the Commission grant its 

Application as filed. 

Respectfully submitted, 

By: /s/ Rodger R. Schwecke
 RODGER R. SCHWECKE 
Senior Vice President – Gas Transmission & Storage for: 
SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 

By: /s/ Edward L. Hsu
 EDWARD L. HSU
Attorney for: 

SOUTHERN CALIFORNIA GAS COMPANY  
SAN DIEGO GAS & ELECTRIC COMPANY  
555 West Fifth Street, GT14E7 
Los Angeles, California 90013 
Telephone: (213) 244-8197 
Facsimile: (213) 629-9620 
E-mail: EHsu2@semprautilities.com 
 
October 2, 2017



 

 

OFFICER VERIFICATION 

I am an officer of Southern California Gas Company and San Diego Gas & Electric 

Company and am authorized to make this verification on its behalf.  The matters stated in the 

foregoing Application are true to my own knowledge, except as to matters that are stated therein 

on information and belief, and as to those matters I believe them to be true. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct.   

Executed this 2nd day of October, 2017, at Los Angeles, California. 

By: /s/ Rodger R. Schwecke 
 RODGER R. SCHWECKE 

Senior Vice President – Gas Transmission and Storage for: 

SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
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*NET OF ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION. ($13,582,516)
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*NET OF ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION, ($5,027,515)
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San Diego Gas & Electric Company
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