2006-8 Energy Efficiency Portfolio

Quarterly Report Narrative


	Program Name:
	Natural Gas Cooling Replacement Program

	Program Number:
	SCG3538

	Quarter:
	Forth Quarter 2007


1. Program description

Gas cooling units are installed in homes and small businesses throughout the SCG service territory.  These units are old and may fail soon, so customers are entering the market and may replace the units.  The market share for gas cooling has been on the decline over the years due to a variety of factors including rising gas rates, lower costs for the electric alternative product, high equipment prices for the gas units, limited product choice (few manufacturers) poor market strategy by the upstream players, and lack of quality assurance for the product and lack of qualified installers. This program will work to ensure the replacement of these old existing units and transition to new high efficiency gas AC equipment instead of alternative technologies.
2. Administrative activities (describe)
Requesting program size increase to include up to 100 tons units. Submitted background support information workpaper.  Revised workpaper with SCG technical staff and modified the paper.  Based on further input form SCG we are in the process of making final changes to the workpaper to support the 100 ton change. Waiting on final approval.
3. Marketing activities 
· Paid for 9 installed units for rebates totaling $4,750 @ 8,217 terms – waiting on inspections

· Discussions with Yazaki to expand market coverage anticipating the 100 ton approval -  Worked with them to gain CEC listing.
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| Yazaki Resources Co., Ltd Aroace WFC-SC5 60,000 0.7 0.7 N/A N/A N/A 10/26/2007
| Yazaki Resources Co., Ltd Aroace WFC-SC10 120,000 0.7 0.7 N/A N/A N/A 10/26/2007
|vazaki Resources Co., Ltd Aroace WFC-SH10 | 120,000 [ 0.7 0.7 | 166,000 97 NIA 10/26/2007
| Yazaki Resources Co, Ltd Aroace WFC-SC20 240,000 0.7 0.7 N/A N/A N/A 10/26/2007
| Yazaki Resources Co., Ltd Aroace WFC-SH20 240,000 0.7 0.7 333,000 97 N/A 10/26/2007
|vazaki Resources Co., Ltd Aroace WFC-SC30 | 360,000 [ 0.7 0.7 N/A N/A NIA 10/26/2007
| vazaki Resources Co., Ltd Aroace WFC-SH30 | 360,000 [ 0.7 0.7 | 499,000 97 NIA 10/26/2007
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Yazaki Resources Co., Ltd Aroace CH-K30 360,000 | 1.02 1 293,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-K40 480,000 | 1.02 1 391,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-K50 600,000 | 1.02 1 488,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-K60 720,000 | 1.02 1 586,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-K80 960,000 | 1.02 1 781,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-K100  [1.200,000| 1.02 1 976,000 83 N/A | 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-MG150 |1,800,000] 1.2 1 [1.245000 83 N/A__| 10/26/2007
Yazaki Resources Co., Ltd Aroace CH-MG200 [2.400,000[ 1.2 1 [1.660,000( 83 N/A_ | 10/26/2007





· Working with Thermax and Tecochil in a similar way to assist with CEC listing for up to 100 tons in anticipation of the 100 ton size.

· Ongoing customer site qualifications to determine interest and feasibility of gas cooling replacements
4. Direct Implementation: Identified potential customers and contractors

	Type/Market
	City
	CZ
	Contractor
	Total Potential - Tons

	Multi-Family
	Redlands
	10
	Burgesons
	80

	Commercial
	Redlands
	10
	Collins Construction
	9

	Commercial
	Redlands
	10
	Collins Construction
	0

	Multi-Family
	Palm Desert
	15
	 
	0

	Residential
	Palm Desert
	15
	H&H
	10

	Commercial
	Palm Desert
	15
	H&H
	90

	Commercial
	Rancho Mirage
	15
	H&H
	60

	Multi-Family
	West Hollywood
	9
	Mediterranean 
	30

	Multi-Family
	Glendale
	9
	Thermal Comfort
	15

	Commercial
	Glendale
	9
	Darrow
	5

	Commercial
	Ranch Cucamonga
	10
	 
	40

	Residential
	Pacific Palisades
	6
	 
	5

	Institutional
	San Jacinto
	10
	 
	0

	Residential
	Yorba Linda
	8
	 
	10

	Health Care
	Costa Mesa
	6
	Scott Byington
	15

	Institutional
	Pomona
	10
	 
	40

	Institutional
	 
	 
	 
	10

	Institutional
	LA
	9
	 
	10

	Institutional
	Newport Beach
	8
	 
	55


Reviewed a financial feasibility study for a Palm Desert customer and the customer felt that the rebate was not sufficient.  Market feedback on the small tonnage ( 5 – 10 tons) is that the product is too expensive relative to electric alternatives for replacement.

Scheduled Added Robur training for Dec, ’07  Robur subsequently canceled training sessions. Robur is now suggesting a spring training session.

5. Program performance/program status (describe)
 FORMCHECKBOX 
  Program is on target
 FORMCHECKBOX 
  Program is exceeding expectations
 FORMCHECKBOX 
  Program is falling short of expectations
Explanation:  There are two areas that currently are not meeting program expectations. The first is the plan to increase the size of available units and market size to customers with systems up to 100 tons in size. We had  requested an increase to 200 tons mid ’07 because of the lack of available product in the market in the 5- 25 ton range.  It was determined by the utility that a 200 ton limit was not acceptable but that an increase to 100 tons might be accepted. 

Starting in late summer and through fall of ’07 based on discussions and revised work papers we anticipated that 100 tons would be accepted once all final questions and clarifications of the revised 100 ton work paper were answered.  We expect that the final version of the work paper will be submitted and approved by 2/15/07.  The gap in expectations is between our original request and also the length of time to gain approval of the increased relevant market to the 100 ton range. We do look forward to the increase in size as this will help in over program participation due to the availability of more product from more manufacturers.

The second gap in expectations is the lack of product distribution and support from manufacturers and distributors for the 5 – 25 ton range. We had expected that 4 manufactures would be aggressive participators in the program. Currently there is only 1 manufacturer (Robur) participating but still not aggressively marketing their product. We assisted 3 manufacturers (Robur and Broad in 5 – 25ton and Yazaki  for the up to 100 ton) in gaining CEC certification. The others (Aisen and GEDAC) will not be ready in the CA market according to the planned distributor for the products until perhaps late ’08.  Currently there is no CSA distributor for the 5- 25 ton Broad products.

6. Program achievements (non-resource programs only): 
N/A
7. Changes in program emphasis, if any, from previous quarter (new program elements, less or more emphasis on a particular delivery strategy, program elements discontinued, measure discontinued, budget changes, etc.).

We need to gain approval for the 100 ton size customers.  The small, (5 – 10 ton) market does not have enough product currently.  Broad although CEC certified does not have distribution in CA for the units currently approved in the program.  We have worked with Yazaki to get them CEC certified but need final approval form SCG to go after customers up to 100 tons.  Robur does not seem to be aggressively marketing in CA.  Aisen is not CEC certified nor is the GEDAC unit based on their technology. Both had been anticipated early in ’07 but now the target is late ’08.
8. Discussion of near-term plans for program over the coming months (e.g., marketing and outreach efforts that are expected to significantly increase program participation, etc.)

It was determined that the gas rebate program would not be approved up to 200 tons. However, up to 100tons is being considered. This would expand the market for potential replacements. Again, there is 1 manufacturer currently available to the program – Robur.  By expanding and adding Yazaki, Thermax, Tecochill and the Broad units that do have distribution we could increase penetration.

9. Changes to staffing and staff responsibilities, if any

None

10. Changes to contracts, if any

11. Changes to contractors and contractor responsibilities, if any

None

12. Number of customer complaints received

None

13. Revisions to program theory and logic model, if any

None

Basic: Replace old natural gas air conditioning (AC) units and transition to new high efficiency gas AC equipment within Company’s service territory.   
Southern California Gas Company
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