SAN DIEGO GAS & ELECTRIC CO. & SOUTHERN CALIFORNIA GAS CO.

(Omnibus – A.06-08-026) 

1st DATA REQUEST FROM DRA ____________________________________________________________

QUESTION PZS1-1:

In Resolution G-3387, the Commission ordered SoCalGas to establish a memorandum account to track storage charges paid by SDG&E under two natural gas storage agreements between itself and SoCalGas entitled “Master Services Contract Schedule I, Transaction Based Storage Service” and dated Feb.3, 2006, to the extent that the charges pursuant to those agreements exceed the rates paid by SoCalGas’ own core customers.  Please confirm whether SoCalGas established such a memo account, and if so, please provide DRA with a copy of the entries recorded to the memo account since its establishment showing the relevant amounts.

RESPONSE PZS1-1:
SoCalGas filed Advice No. 3603 on March 1, 2006 to establish the SDG&E Storage Memorandum Account (SDGEMA).  Attached is a copy of the entries to the SDGEMA account detailing the entries recorded to the memo account for the period April 1, 2006 through December 31, 2006.   
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QUESTION PZS1-2:

Please confirm whether the actual market prices obtained for the different products (inventory, injection, & withdrawal) offered during the SoCalGas 2006 storage open season under the G-TBS program are the ones shown on the Table on the bottom of page 4 in Mr. Steve Watson’s Direct Testimony.  If not, please explain what those numbers shown under the heading labeled “2006 Open Season” are and provide those actual market prices.

RESPONSE PZS1-2:

Yes, prices in the right hand column of the table at the bottom of page 4 of Mr. Watson’s testimony are the market prices obtained for the different products offered for the open season covering the 2006 storage year.

QUESTION PZS1-3:

In Resolution G-3378 approving SDG&E’s natural gas storage agreement between itself and SoCalGas in March 2005, the Commission asked SDG&E to make the copy of that contract available on its website.  Please identify where that contract is available on SDG&E’s website.  If it is not available on the website, please provide a hard copy of the same to DRA.
RESPONSE PZS1-3:

Attached is a hard copy of SDG&E’s final storage contract with SoCalGas authorized by the Commission in Resolution G-3378.  The contract period was from April 1, 2005 through March 31, 2006.
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A copy of this contract was provided to the CPUC- Energy Division on March 30, 2005 consistent with Ordering Paragraphs 4 and 5 of Resolution G-3378 and was posted on SDG&E’s website (www.sdge.com/toforum/infoTransfers.shtml) for the standard 90 day period.

QUESTION PZS1-4:

In Southern California and under the current structure, please confirm whether it is correct that SDG&E has no opportunity to obtain gas storage other than from SoCalGas. If other storage is available, please explain your response.
RESPONSE PZS1-4:

It is not correct that SDG&E has no opportunity to obtain gas storage other than from SoCalGas.  There are a number of other storage providers in the Western U.S. that provide SDG&E with the opportunity to directly contract for additional storage services, as well as other market participants that offer services that are substitutes for directly contracting for storage services.  For additional information, please see the direct testimony of Mr. Steve Watson in R.04‑01‑025 (June 14, 2005), pages 9 – 11, which describes the use of alternatives for SoCalGas customers to utilize alternatives to directly contracting for SoCalGas storage services.
QUESTION PZS1-5
Page 7 of Mr. Goldstein’s Direct Testimony indicates that the consolidated portfolio will have only 70 Bcf of storage inventory capacity.  Please provide the utilities’ justification as to why this would be a reasonable and appropriate level of storage inventory for the consolidated portfolio, including due consideration to the current level of 70 Bcf for SoCalGas core and the previously justified need for 8 Bcf to 9Bcf for SDG&E’s core customers, and the recent 4 Bcf of cushion gas for core customers.
RESPONSE PZS1-5:

The 70 Bcf of storage inventory shown on page 7 of Mr. Goldstein’s testimony would be the amount of inventory allocated to the consolidated core portfolio.  The allocation of 70 Bcf would not preclude the consolidated portfolio from trying to contract for more inventory.  Footnote 8 on the same page of Mr. Goldstein's testimony states, "Additional inventory may be acquired in the same manner that noncore customers acquire storage inventory such as SoCalGas' G-TBS or any secondary storage market."
 

SCE and the Sempra utilities agreed to the 70 Bcf figure as part of an overall settlement and this figure should not be evaluated in isolation from the remaining settlement provisions.
QUESTION PZS1-6:

The same page also indicates that the consolidated portfolio will have 327 MMcf per day of firm injection rights and 2,225 MMcf per day of firm withdrawal rights.  Please provide the utilities’ justification as to why this would be a reasonable and appropriate level of firm injection and withdrawal rights for the consolidated portfolio, with due consideration to the current levels of those for SoCalGas and SDG&E core, respectively.
RESPONSE PZS1-6:

See response to PZS1-5.
QUESTION PZS1-7:

Footnote 9 on page 8 of the same testimony states a SoCalGas and SDG&E intent to file an Advice letter that would amend the SDG&E storage contract.  Please explain the rationale behind those stated plans for amending the storage contracts in terms of the consolidated portfolio.
RESPONSE PZS1-7:

The proposal described in this referenced footnote assumed approval of A.06-08-026 by April 1, 2007, as initially proposed by applicants.  Under such a scenario, termination of the second year (April 1, 2007 through March 31, 2008) of SDG&E’s current storage contract with SoCalGas adopted in AL 1595-G would be consistent with the proposals in our application.

However, under the procedural schedule adopted in the Assigned Commissioner’s ruling dated December 21st, a final Commission decision proceeding is not expected by to April 1, 2007.  Termination of the remainder of this contract is unlikely to make sense under the current schedule.  Accordingly, at this point it is unlikely SDG&E/SoCalGas will seek to alter the terms of their current storage contract adopted in AL 1595-G.

QUESTION PZS1-8:

Please provide the historical amount of storage inventory capacity, firm injection rights, and withdrawal rights that SDG&E has obtained for its core customers since the year 2000.
RESPONSE PZS1-8:

	CONTRACT TERM
	INVENTORY RIGHTS
	INJECTION RIGHTS
	WITHDRAWAL RIGHTS

	 
	Dth
	Dth/Day
	Dth/Day

	1999 – 2000
	6,000,000
	28,037
	225,000

	2000 – 2001
	6,000,000
	28,037
	225,000

	2001 – 2002
	6,000,000
	28,037
	225,000

	2002 – 2003
	4,500,000
	28,037
	225,000

	2003 – 2004
	8,000,000
	40,000
	200,000

	2004 – 2005
	8,000,000
	40,000
	225,000

	2005 – 2006
	6,000,000
	30,000
	168,750

	2006 – 2007
	7,822,461
	27,243
	294,000

	2007 – 2008
	9,000,000
	42,000
	297,000


QUESTION PZS1-9:

With only 70 Bcf of storage inventory for the consolidated portfolio, and no other firm storage inventory dedicated to SDG&E’s customers, please explain how SDG&E would provide assurance and protection to its core customers during times of high demand and rising prices?
RESPONSE PZS1-9:

Under the consolidated portfolio, the same commodity rates will apply to SDG&E's and SoCalGas' core customers.  After portfolio consolidation, the integrated procurement department will provide winter price protection to SDG&E' and SoCalGas' core customers through a combination of storage assets and financial hedges.

Additionally, please see response to PZS1-5.
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MASTER SERVICES CONTRACT
SCHEDULK 1
TRANSACTION BASED STORAGE SERVICE AGREEMENT

THIS TRANSACTION BASED STORAGE SERVICE AGUEEMENT (“Agreement™) is entered inlg as of the 17
day nf March, 2005 , by and butween Southern Califarnia Gas Comprny ("Utility™) and Sag Dieyu Gas & Electric
Commany (“Service User™) and gety forth the termg snd conditions under which Utility will provide stomuge sorvices 1u
Service User, This Agrooment shall be attuched to and ifvorporated as Schedule I to the Master Services Contract
("MEC™) entored into by the partias.

SECTION ] - STORAGE SERVICES

(2) For the Time Period for Service indissted below (the *Servico Pativd ™), Unility shall pravida Service Uscr with
1he ttorage services scf forth helow. This Agreethent snd the rights established hetein shall be subject 1o the terms and
condilivms of Utility's Teriff Rate Sehedule G-TBS and other applicable Tariff Rules heroto from time to time (including,
Willwul limitztion, tie definitions i ULility's Tariff Rule No. 1}.

Maaimum Firmor Time Period for

Storiape Services Quarnity As-Available Service (*Service Period”

Inveory 6,000,000 (DI) P April 1, 2005 - March 31, 2006
Injection 30,000 _ (Dthidoy) Firm April 1, 2005 - October 31, 2008
Withdirgwal 168,750 (Dtt/day) Firm Apeil 1, 2005 - March 31, 2006

(b) All gas te ¢ stored under this Agreemenl must be delivered by Servics Uscr to Ltility systcm at the
California border during the peried from Aprl [, 2005 to Mearch 31, 2006, subject, however, to Utility system cousiaints.
Wihdrawals taust be completed 5v March 3, 2006. ,

(¢} If storage injection and withdruwal services arv offered hercunder an an “as-available™ busis, such services
may be temporarily restricled n accordatce with Utility Turiff Rule 23.C.1 .(4), Unility Tariff Rule 30.F.2 snd G, 2nd G-
IMB Special Conditzons 3.

(d) Upon Service User’s request fr withdrawal, Utility will re-deliver all gaw stored by Service User under this
Agreemnent at the California barder or other mumelly agreed upon locations.

(e) Other:_Servive User hag imultiple cycli

jghts. Servie i jacli rithdrawai

rights. which ue subject 1o interraption, Servioe User's Firm With Tights showy shove in Seation 1(a) are Anmnal
Firm Withdrawal right i l2 N 374 of {he California Public Ltilitics Commiggivn

incdl io Rule N
i

5 ds
this Agreement replaces and voidg in &ll respects the Transection Based Storage Aurczmenr dated Novern her 8, 2004,
SECTION 2 - RESERVATION AND 8T GE ClIARGES

Service User agnecé fo pay o Utility the fllowing charges:

Varigble Storage Charges
Stotiige Quanfity Unil Rescrvation In-Kind O&M Injection
Services (Dth} Chargey Fugl ot Withdrawal
Inventory 6,000,000  (Dth) 0.97665  SKDth)
[njection 30,000 (Dth/day)  0.00000  $/Dth) 244 9 0.0027 $4(Nth)
Withdrawal 168,750 (Drhidey} 000000  $XDih/day) 077 SK1xhy

Other charges: he per-unjt roservation charges stated sbove result i sn an racrvation clanze of five

-ninc-thousand, snd nine-bay dollars (£5,839,900), Notwithstas Scetio

mullion, eight-hundred.fi : H
teservation charges will bo billed in equal month]v installments over the term of the Acreement, Varighle charges pre

subject te chango and ars those specifjed in the G-TRS wriff.
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C 3. TISSTON €

Servios User ggrees to pay Utility all applicable transportalion chanzes incuted to move a3 1o Utility gystom,
inclucing the Wheeler Ridee sccess tos, if applicable.

Other transportation charges and conditions: Transmission charges are subivct to change and are diose specilred
in the G-TDS anff.

SBCTION 4 - G ANDPAYMEN

(a) All regervation charges shall bo billed by Utility and paid by Service User in equai monthly installmants over
the Scrvice Period of Lhis Agreement. Provided, however, that if Scrvice User iy not an end-use customer of Urility, 25%
of the ressrvation charges shall be paid to Utility prior to the sommnccmont of the Scrvice Period and the balance ghall b
billed and paid in equal monrhly installments over the Service Period. All other charges shall be billed snd paid asthe
upplicable services are provided.

(b) All bills shali be limely paid, Inaddition to any reinedies provided under Utiity’s ‘Tariff Raie Schedules and
Turiff Rales, in the cvent that Service User fails 10 timely pay any amounts duc hereunder and such mounts are not naid in
fuli within seven (7) days following notice by Utility that such payment ix in atrears, Utility may, without any additional
notice, immedintoly suspend service hersunder until Service User pays &l amounts Jue,

(c) In the event of a billing dipute, the bill must be paid in full by Servica User pending resofution of the dispure,
Such payment shall not be deemed a waiver of Sarvice User's right {o a refunc, Al bills shall be sont to Service User as
specified below in Section 5 (a).

SECTION § - MISCELLANTQUS

(2) Notices - All nolices snd requests under this Agreernent shall be dsemisd to have been duly given if sent by
facsimile (fax} properly addressed, and with confirming original copy thersof being sént by postage prepuid, certified mail
operly addrcased, aa follows:

SERVICE L.SER UTILITY
Qpersting Matters
Contast Nume: _ Steve Read Cantact Neme: _{ins Transactions Hotline
Contact Titlle:  Sr. Interstate Transportation Advisor Contact Title: _Gas Transdctions & Operstions
Tclephone: _(619) 650-G194 Tclophome: (2£3) 244-3900
Fex No.: (619 650-619] : Fax Nno.: {2133 344-82§]
Billing Matters
Contact Name: _Mike Strong L Cunluce Name: _Susana Sznia Maria
Contect Tile: Mpr Blectric & Gas Settlements Contusd Title: _Billing Analyst
Telephone:  (61%9) 650-61 54 Telgphone:  {213) 244-4337
FaxNo.. {619} 650-6190 Fax No.: _(213) 244-8440
Cantracl Mafters
Contact Name: _Donna Hadley . Contect Name: _Gwoon Tum
Contect Yitle: _Mansper Gus Procurement Contact Tille: _Storage Products Manager
Telephone:  (R58) 650-6121 Telcphone: (213) 244-2682 ’
Fax No.: (B58) 650-6191 Tax No.: _(213) 244-RG435

Either patty may change its designation set forth sbove by giving tho other party at lcast seven {7) days [mivr
writien notive.

(b} Governing Luw - This Agreeinent shall be construcd in accordates with the laws of the Siate uf California
snd the arders, rulcs and regulations of the Public Utilities Commission of the Stage aff Califernia in adffect from time to
time,

(&) Crudit Worthiness - Erom time to time, as is deemed necaasary, Ulility may request that Servive User furnish
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Utility with all relovant information or da'a to establish Sarvice User's eredit worthiness, in¢luding, withour limitaticls,
linancial staterments ol Serviee User which are nudited or otherwise uteested t Utitily's satisfaction, Following review of
such information, Utility may requirc that Serviee User sapply acditional sssurauce as may bz nacessary io etublish
Srvice User's onguing financial ability ta porform wnder this Agreement duriug the Term, including, without limitatian,
contctual guarantess or financial instruments such as [ellers of credit.

(d} Limitsd Storage Liability - Utility shall not be respensible for any loss of gus in storago, inzlyding, without
limittion, losses due 1o thi inherent qnalilics of gas {including leakage and mi gration) or due to physical or legal inability
te withdraw gus from storage. unloss such Joss is cuused by failurs of Utility to exetcise the ardi nary care and dilipenes
rogquired by law, In the ovent ol any such Joss, the potliun of such less which is atiributable ro Service Uger shall be
detemmined based on Svrvice User's pro rate share of the wiul meuoversble working gas inventory in Utility's storage
facilities at the tims of the loss,

(&) Incorporated Provigsions - The provisions of Section & of he MSC ate incorpomated by referenes horein as if
set forth in full herein. except to the extent such Section 6 ig superseded by Utility's Teritf Rule 4,

IN WITNESS WHERBOT, the authorized representatives ol the parties have cxocuted two {2) duplicate originsl
eepics of this Agreement a3 of the date [irst writren sbove.
mler”

:smnm@;@,«s&aw - JkH
By, v C 2 r

Tiile-‘M} d&ﬂ";&i{;ﬁ:ﬁ, Title: Vice Prusident - Cystormer Service, Mujor Markels
and Gog Procucement .
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