INFORMAL DATA REQUEST FROM LOUIS IRWIN OF DRA

DRA-27 (VERBAL)

RECEIVED FEBRUARY 4, 2009 

VIA TELEPHONE CONVERSATION

WITH SOCALGAS WITNESS MARK SERRANO

RESPONDED: FEBRUARY 6, 2009


DRA Question 1:

Please explain the chart within the SoCalGas RFP that requested warranty information.

SoCalGas Response:

In the RFP chart (see reprint below), it was the intent of SoCalGas to ask AMI Technology bidders to provide variable pricing for the period after an initial 5-year warranty that was based upon variable gas AMI meter module failure rates.  SoCalGas assumed AMI technology vendors would submit proposals that would provide 100% warranty coverage for parts & labor during the first five years after deployment.  

The “short list” AMI technology bidders responded with 5-year warranty proposals that only covered parts (no labor).  Furthermore, the AMI technology bidders did not submit proposals that were responsive to the intended SoCalGas request.  

SoCalGas intended for AMI technology bidders to provide SoCalGas the warranty costs for gas AMI meter module failures above a 0.5% threshold.  In other words, for years 6-15, SoCalGas would be responsible for parts and replacement labor costs up to an annualized rate of 0.5%, and the proposed warranty was to cover a percentage (see below) of the parts and labor costs associated with failures in excess of the specified rate (see below).  For years 16-20, SoCalGas would be responsible for parts and replacement labor costs up to an annualized rate of 1.0%, and the proposed warranty was to cover a percentage (see below) of the parts and labor costs associated with failures in excess of the specified rate (see below).

The warranty was intended to provide coverage based upon the life of the module.  Thus, a module installed in December 2015 would be covered under standard warranty for five years, and then the extended warranty would apply.  To apply the warranty SoCalGas would need to track failures by year of install.

 

Warrantee Pricing for Years 6-10

70% coverage for parts and labor on all module failures, should the annualized failure rate be between 0.5% and 1.0%

80% coverage for parts and labor on all module failures, should the annualized failure rate be between 1.0% and 5.0%

90% coverage for parts and labor on all module failures, should the annualized failure rate be greater than 5.0%

 

Warrantee Pricing for Years 11-15

40% coverage for parts and labor on all module failures, should the annualized failure rate be between 0.5% and 1.0%

Response to Question 1 (Continued)

60% coverage for parts and labor on all module failures, should the annualized failure rate be between 1.0% and 5.0%

70% coverage for parts and labor on all module failures, should the annualized failure rate be greater than 5.0%

 

Warrantee Pricing for Years 16-20

No coverage for parts and labor on all module failures, should the annualized failure rate be up to 1.0%

20% coverage for parts and labor on all module failures, should the annualized failure rate be between 1.0% and 5.0%

40% coverage for parts and labor on all module failures, should the annualized failure rate be greater than 5.0%

 

 

	Annual Failure Rate
	Years 6-10
	Years 11-15
	Years 16-20

	> AFR & < 1% Parts
	70%
	40%
	0%

	> AFR & < 1% Labor
	70%
	40%
	0%

	 
	 
	 
	 

	1 - 5% Parts
	80%
	60%
	20%

	1 - 5% Labor 
	80%
	60%
	20%

	 
	 
	 
	 

	>5% Parts
	90%
	70%
	40%

	>5% Labor
	90%
	70%
	40%


DRA Question 2:

Please provide a reference to the SoCalGas workpapers where the cost for gas AMI meter module replacements during years 2-5 can be located.

SoCalGas Response:

 


The costs associated with gas AMI meter module failures can be found at the following sites.

Electronic version of workpapers:  
Ch. III File #8, tab Ref 15-18, 23-26 Modules & Installs, Excel row 30

Hard copy version of workpapers:  
Chapter III SoCalGas AMI Deployment Plan, Costs and Operational Benefits; Section A.1.c. Deployment - Ref 15-18, 23-26 Modules & Installs 
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