DRA DATA REQUEST

SCG A0809023-037

SOCALGAS RESPONSE

DATE RECEIVED: MARCH 24, 2009

DATE RESPONDED:  MARCH 31, 2009


Background:  On March 20, 2009, Southern California Gas Company (“SoCalGas”) filed responses to Data Request SCG A0809023-034 in A.08-09-023.  SoCalGas’ response to DRA DR SCG A0809023-034 Q.1 shows that the Meter Reading benefit would be reduced by $48 million PVRR, or about 11%, if SCG’s were to assume continuation of the present meter reading workforce through 2034.

Request 1:
In Table III-10, the undiscounted meter reading benefits are stated as $777.4 million (capital + O&M) for the SoCalGas AMI proposal, based on switching to a full-time meter reader force beginning in 2016.   In SoCalGas’ response to Q. 1.b, the undiscounted meter reading benefits are stated as $766.7 million for the SoCalGas AMI proposal, based on retaining the current mix of part-time and full-time meter reader force through 2034.  The reduction in total benefits is about 1.4%.  In responses 1.c., and 1.d., the corresponding PVRRs are given as $443.3 million and $394.9 million, respectively, a much larger decrease of about 11%.  Given the significant differences between part-time and full-time wages and benefits, an 11% difference in benefits between a full-time and a largely part-time workforce seems more plausible than a 1.4% reduction.

a. Please provide the annual meter reading benefits, in 2008 direct dollars, and in loaded, escalated, undiscounted dollars, for the full-time and mixed labor forces corresponding to DRA DR SCG A0809023-034 Q.1.c. and Q.1.d.

b. Please reconcile the 1.4% difference in the undiscounted meter reading benefits with the 11% difference in the meter reading benefit PVRR as discussed above.

SoCalGas Response 01:

Request 1a

For each scenario, the following attachment shows annual detail for 
· direct dollars,

· loaded, 
· loaded and escalated, 
· loaded, escalated and sales taxed, 

· revenue requirement and 

· present value of revenue requirement
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Request 1b:

The following tables shows the results of each step of the revenue requirement process for both the March 6, 2009 filing and the scenario outlines in DRA DR 34, request 1.

The “Loading” step is creating the perceived discrepancy.  The loader amount in the DRA scenario is 35.6% less than in the March 6, 2009 filing, due to less overhead associated with part time labor.
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Total

2009-2015

2016

2017

2018-2034

Direct Dollars

777,427

86,036

34,779

35,407

621,205

Loader

336,356

24,902

        

 

15,934

        

 

16,217

        

 

279,304

      

 

Loaded

1,113,783

   

 

110,937

50,713

        

 

51,624

        

 

900,509

Implied aggregate Loader %

28.9%

45.8%

45.8%

45.0%

Escalation

530,804

16,074

        

 

11,015

        

 

12,757

        

 

490,957

      

 

Loaded, Escalated

1,644,587

   

 

127,011

61,729

        

 

64,381

        

 

1,391,466

Sales Tax

1,690

382

             

 

6

                 

 

6

                 

 

1,295

          

 

Loaded, Escalated, with Sales Tax

1,646,277

   

 

127,393

61,735

        

 

64,387

        

 

1,392,762

Revenue Requirement

1,680,324

   

 

128,113

64,016

        

 

66,643

        

 

1,421,553

PV of Revenue Requirement

443,329

      

 

73,864

30,273

        

 

28,999

        

 

310,193

Scenario from DRA DR 34

Total

2009-2015

2016

2017

2018-2034

Direct Dollars

766,724

86,036

34,243

34,850

611,595

Loader

216,451

24,902

        

 

9,799

          

 

9,959

          

 

171,791

      

 

Loaded

983,175

      

 

110,937

44,042

        

 

44,810

        

 

783,386

Implied aggregate Loader %

28.9%

28.6%

28.6%

28.1%

Escalation

463,388

16,074

        

 

9,554

          

 

11,062

        

 

426,698

      

 

Loaded, Escalated

1,446,563

   

 

127,011

53,596

        

 

55,871

        

 

1,210,085

Sales Tax

1,690

382

             

 

6

                 

 

6

                 

 

1,295

          

 

Loaded, Escalated, with Sales Tax

1,448,254

   

 

127,393

53,603

        

 

55,878

        

 

1,211,380

Revenue Requirement

1,478,956

   

 

128,113

55,805

        

 

57,988

        

 

1,237,050

PV of Revenue Requirement

395,063

      

 

73,864

26,390

        

 

25,233

        

 

269,575

Variance Increase (Decrease)

% Change

Total

2009-2015

2016

2017

2018-2034

Direct Dollars

-1.4%

(10,703)

-

              

 

(537)

(556)

(9,610)

Loader

-35.6%

(119,905)

-

              

 

(6,134)

         

 

(6,258)

         

 

(107,513)

     

 

Loaded

-11.7%

(130,608)

     

 

-

              

 

(6,671)

         

 

(6,814)

         

 

(117,123)

Escalation

-12.7%

(67,415)

-

              

 

(1,461)

         

 

(1,695)

         

 

(64,259)

       

 

Loaded, Escalated

-12.0%

(198,023)

     

 

-

              

 

(8,132)

         

 

(8,509)

         

 

(181,382)

Sales Tax

-

              

 

-

              

 

-

              

 

-

              

 

-

              

 

Loaded, Escalated, with Sales Tax

-12.0%

(198,023)

     

 

-

              

 

(8,132)

         

 

(8,509)

         

 

(181,382)

Revenue Requirement

-12.0%

(201,368)

     

 

-

              

 

(8,211)

         

 

(8,654)

         

 

(184,503)

PV of Revenue Requirement

-10.9%

(48,267)

       

 

-

              

 

(3,883)

         

 

(3,766)

         

 

(40,618)


_1300006128.xls
Summary

				SoCalGas AMI A.08-09-023

				DRA DR-037 Question 1.a. Attachment

				Step by Step Comparison

						From March 6 Filing				Total		2009-2015		2016		2017		2018-2034

						Direct Dollars				777,427		86,036		34,779		35,407		621,205

						Loader				336,356		24,902		15,934		16,217		279,304

						Loaded				1,113,783		110,937		50,713		51,624		900,509

								Implied aggregate Loader %				28.9%		45.8%		45.8%		45.0%

						Escalation				530,804		16,074		11,015		12,757		490,957

						Loaded, Escalated				1,644,587		127,011		61,729		64,381		1,391,466

						Sales Tax				1,690		382		6		6		1,295

						Loaded, Escalated, with Sales Tax				1,646,277		127,393		61,735		64,387		1,392,762

						Revenue Requirement				1,680,324		128,113		64,016		66,643		1,421,553

						PV of Revenue Requirement				443,329		73,864		30,273		28,999		310,193

						Scenario from DRA DR 34				Total		2009-2015		2016		2017		2018-2034

						Direct Dollars				766,724		86,036		34,243		34,850		611,595

						Loader				216,451		24,902		9,799		9,959		171,791

						Loaded				983,175		110,937		44,042		44,810		783,386

								Implied aggregate Loader %				28.9%		28.6%		28.6%		28.1%

						Escalation				463,388		16,074		9,554		11,062		426,698

						Loaded, Escalated				1,446,563		127,011		53,596		55,871		1,210,085

						Sales Tax				1,690		382		6		6		1,295

						Loaded, Escalated, with Sales Tax				1,448,254		127,393		53,603		55,878		1,211,380

						Revenue Requirement				1,478,956		128,113		55,805		57,988		1,237,050

						PV of Revenue Requirement				395,063		73,864		26,390		25,233		269,575

						Variance Increase (Decrease)		% Change		Total		2009-2015		2016		2017		2018-2034

						Direct Dollars		-1.4%		(10,703)		- 0		(537)		(556)		(9,610)

						Loader		-35.6%		(119,905)		- 0		(6,134)		(6,258)		(107,513)

						Loaded		-11.7%		(130,608)		- 0		(6,671)		(6,814)		(117,123)

						Escalation		-12.7%		(67,415)		- 0		(1,461)		(1,695)		(64,259)

						Loaded, Escalated		-12.0%		(198,023)		- 0		(8,132)		(8,509)		(181,382)

						Sales Tax				- 0		- 0		- 0		- 0		- 0

						Loaded, Escalated, with Sales Tax		-12.0%		(198,023)		- 0		(8,132)		(8,509)		(181,382)

						Revenue Requirement		-12.0%		(201,368)		- 0		(8,211)		(8,654)		(184,503)

						PV of Revenue Requirement		-10.9%		(48,267)		- 0		(3,883)		(3,766)		(40,618)



&C&P of &N&R&F - &A



Annual

				SoCalGas AMI A.08-09-023

				DRA DR-037 Question 1.a. Attachment

				Step by Step Comparison

						From March 6 Filing				Total		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034

						Direct Dollars				777,427		1,386		1,386		3,040		8,562		19,811		22,604		29,247		34,779		35,407		35,818		36,232		36,611		42,867		37,371		37,752		38,133		38,518		38,906		39,296		39,685		47,401		40,455		36,285		30,858		25,308		19,712

						Loader				336,356		803		803		1,243		2,711		4,858		6,323		8,162		15,934		16,217		16,402		16,588		16,774		17,469		17,147		17,334		17,522		17,710		17,901		18,092		18,283		19,154		18,661		16,614		13,949		11,225		8,477

						Loaded				1,113,783		2,189		2,189		4,283		11,273		24,668		28,927		37,409		50,713		51,624		52,220		52,820		53,385		60,336		54,518		55,086		55,655		56,228		56,807		57,389		57,968		66,555		59,116		52,899		44,807		36,533		28,189

						Implied aggregate Loader %						57.9%		57.9%		40.9%		31.7%		24.5%		28.0%		27.9%		45.8%		45.8%		45.8%		45.8%		45.8%		40.8%		45.9%		45.9%		45.9%		46.0%		46.0%		46.0%		46.1%		40.4%		46.1%		45.8%		45.2%		44.4%		43.0%

						Escalation				530,804		53		111		329		1,175		2,754		4,618		7,033		11,015		12,757		14,519		16,370		18,300		20,181		22,411		24,567		26,817		29,137		31,574		34,147		36,836		39,941		42,550		40,417		36,305		31,333		25,552

						Loaded, Escalated				1,644,587		2,242		2,300		4,612		12,448		27,422		33,545		44,442		61,729		64,381		66,740		69,190		71,685		80,517		76,929		79,653		82,472		85,365		88,381		91,536		94,804		106,496		101,666		93,315		81,112		67,865		53,741

						Sales Tax				1,690		- 0		- 0		- 0		- 0		370		6		6		6		6		6		6		6		526		6		6		6		6		6		6		6		674		6		6		6		6		6

						Loaded, Escalated, with Sales Tax				1,646,277		2,242		2,300		4,612		12,448		27,792		33,551		44,448		61,735		64,387		66,746		69,196		71,691		81,043		76,935		79,659		82,478		85,372		88,388		91,542		94,810		107,170		101,672		93,322		81,118		67,872		53,747

						Revenue Requirement				1,680,324		2,281		2,339		4,674		12,603		24,496		35,393		46,327		64,016		66,643		67,828		70,388		72,923		77,246		80,225		82,757		85,819		88,474		89,811		93,113		96,431		102,330		105,944		97,231		85,096		71,259		54,677

						Present Value of Revenue Requirement				443,329		1,932		1,822		3,351		8,314		14,869		19,768		23,809		30,273		28,999		27,159		25,933		24,722		24,097		23,028		21,859		20,858		19,786		18,482		17,631		16,802		16,406		15,629		13,199		10,629		8,190		5,783

						Scenario from DRA DR 34				Total		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034

						Direct Dollars				766,724		1,386		1,386		3,040		8,562		19,811		22,604		29,247		34,243		34,850		35,249		35,650		36,017		42,270		36,754		37,123		37,493		37,866		38,242		38,620		38,997		46,734		39,744		35,701		30,440		25,060		19,635

						Loader				216,451		803		803		1,243		2,711		4,858		6,323		8,162		9,799		9,959		10,064		10,169		10,273		10,860		10,484		10,589		10,695		10,801		10,908		11,016		11,124		11,859		11,337		10,183		8,682		7,148		5,600

						Loaded				983,175		2,189		2,189		4,283		11,273		24,668		28,927		37,409		44,042		44,810		45,313		45,819		46,291		53,131		47,237		47,712		48,188		48,667		49,150		49,637		50,121		58,592		51,080		45,885		39,122		32,207		25,234

						Implied aggregate Loader %						57.9%		57.9%		40.9%		31.7%		24.5%		28.0%		27.9%		28.6%		28.6%		28.5%		28.5%		28.5%		25.7%		28.5%		28.5%		28.5%		28.5%		28.5%		28.5%		28.5%		25.4%		28.5%		28.5%		28.5%		28.5%		28.5%

						Escalation				463,388		53		111		329		1,175		2,754		4,618		7,033		9,554		11,062		12,589		14,192		15,860		17,461		19,413		21,274		23,218		25,221		27,326		29,545		31,866		34,573		36,793		35,088		31,729		27,651		22,899

						Loaded, Escalated				1,446,563		2,242		2,300		4,612		12,448		27,422		33,545		44,442		53,596		55,871		57,902		60,011		62,151		70,591		66,650		68,986		71,406		73,888		76,477		79,181		81,986		93,166		87,873		80,973		70,851		59,859		48,133

						Sales Tax				1,690		- 0		- 0		- 0		- 0		370		6		6		6		6		6		6		6		526		6		6		6		6		6		6		6		674		6		6		6		6		6

						Loaded, Escalated, with Sales Tax				1,448,254		2,242		2,300		4,612		12,448		27,792		33,551		44,448		53,603		55,878		57,908		60,018		62,157		71,117		66,657		68,993		71,412		73,894		76,483		79,188		81,993		93,840		87,879		80,979		70,858		59,865		48,139

						Revenue Requirement associated				1,478,956		2,281		2,339		4,674		12,603		24,496		35,393		46,327		55,805		57,988		58,842		61,054		63,229		67,154		69,774		71,912		74,567		76,804		77,706		80,551		83,398		88,776		91,919		84,667		74,645		63,100		48,956

						Present Value of Revenue Requirement				395,063		1,932		1,822		3,351		8,314		14,869		19,768		23,809		26,390		25,233		23,561		22,495		21,436		20,949		20,028		18,994		18,123		17,176		15,991		15,252		14,531		14,233		13,560		11,493		9,324		7,252		5,177

						Variance Increase (Decrease)		% Change		Total		2009		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034

						Direct Dollars		-1.4%		(10,703)		0		0		0		0		0		0		0		(537)		(556)		(569)		(582)		(594)		(596)		(617)		(628)		(640)		(652)		(664)		(676)		(688)		(667)		(711)		(584)		(418)		(248)		(77)

						Loader		-35.6%		(119,905)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(6,134)		(6,258)		(6,338)		(6,419)		(6,500)		(6,609)		(6,663)		(6,745)		(6,827)		(6,909)		(6,993)		(7,076)		(7,160)		(7,296)		(7,325)		(6,431)		(5,267)		(4,077)		(2,877)

						Loaded		-11.7%		(130,608)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(6,671)		(6,814)		(6,907)		(7,001)		(7,094)		(7,205)		(7,280)		(7,374)		(7,467)		(7,561)		(7,656)		(7,752)		(7,847)		(7,963)		(8,036)		(7,014)		(5,685)		(4,325)		(2,954)

						Escalation		-12.7%		(67,415)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(1,461)		(1,695)		(1,930)		(2,178)		(2,440)		(2,720)		(2,998)		(3,293)		(3,599)		(3,916)		(4,248)		(4,603)		(4,971)		(5,367)		(5,757)		(5,328)		(4,576)		(3,681)		(2,654)

						Loaded, Escalated		-12.0%		(198,023)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(8,132)		(8,509)		(8,838)		(9,179)		(9,534)		(9,926)		(10,278)		(10,666)		(11,066)		(11,477)		(11,905)		(12,354)		(12,818)		(13,330)		(13,793)		(12,342)		(10,261)		(8,006)		(5,608)

						Sales Tax		0.0%		0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		0		- 0		- 0		(0)		- 0		0		0		- 0		- 0		- 0		- 0		0		- 0		- 0		(0)		0		- 0

						Loaded, Escalated, with Sales Tax		-12.0%		(198,023)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(8,132)		(8,509)		(8,838)		(9,179)		(9,534)		(9,926)		(10,278)		(10,666)		(11,066)		(11,477)		(11,905)		(12,354)		(12,818)		(13,330)		(13,793)		(12,342)		(10,261)		(8,006)		(5,608)

						Revenue Requirement associated		-12.0%		(201,368)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(8,211)		(8,654)		(8,986)		(9,333)		(9,694)		(10,093)		(10,451)		(10,846)		(11,252)		(11,670)		(12,105)		(12,562)		(13,034)		(13,554)		(14,025)		(12,564)		(10,451)		(8,159)		(5,721)

						Present Value of Revenue Requirement		-10.9%		(48,267)		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(3,883)		(3,766)		(3,598)		(3,439)		(3,287)		(3,148)		(3,000)		(2,865)		(2,735)		(2,610)		(2,491)		(2,379)		(2,271)		(2,173)		(2,069)		(1,706)		(1,305)		(938)		(605)
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