SAN DIEGO GAS & ELECTRIC COMPANY 

SOUTHERN CALIFORNIA GAS COMPANY  

APPLICATION UPDATING FIRM ACCESS RIGHTS SERVICE AND RATES

(A.10-03-028)

(1ST DATA REQUEST FROM TURN)
______________________________________________________________________


QUESTION 1:

Ms. Fung’s testimony, at page 2, line 12 through page 3, line 7, states that 35% of the utilities’ 1-in-10 year peak day end-use demand is served directly off of the backbone transmission system (either through direct connection or distribution systems supplied from backbone transmission) without going through any local transmission lines.  The testimony then assumes that “these regions make up the same percentage of average demand as peak demand.”  

a) Please provide the actual or forecasted percentage of average demand, in both “normal” and “cold” years, that is served directly off the backbone system without going through any local transmission lines.  If an historical average is used for this purpose, please indicate the years considered in developing the average.  

b) Please provide a breakdown of the end-use demand served directly off the backbone system without going through any local transmission lines by customer groups, e.g., residential core, non-residential core, noncore C&I, electric generation, wholesale, etc.  Please provide this breakdown for each of 1-in-10 year peak day demand, average “normal” year demand, and average “cold” year demand.  

c) Please explain the rationale for reassigning a portion of the costs of backbone transmission to the local transmission function.  Given that rationale, why does 1-in-10 year peak demand provide a better measure for that reassignment than average year or cold-year demand?

RESPONSE 1:

a. SoCalGas has no forecast or historical data for the percentage of average demand in either “normal” or “cold” years which would be served directly from the backbone transmission system without using the local transmission system.  Data for the 1-in-10 year cold day is available only because that is the demand condition mandated by the Commission for firm noncore service, and SoCalGas’ hydraulic modeling requires this level of detail.  SoCalGas has no business function that would require this level of detail under “normal” or “cold” year throughput.

b. This question can only be answered with 1-in-10 year demand.  See 1a.  


	Customer Class
	1-in-10 Year Cold Day Demand (MMcfd)

	Core
	1113

	Noncore commercial/industrial
	112

	Electric generation
	319

	EOR
	19

	Wholesale
	393



    Total Local direct off of backbone      1956
c. The rationale for reassigning a portion of the costs of backbone transmission to the local transmission function is to accurately represent the costs of the backbone transmission function.  A significant portion of end-use load is either directly connected to backbone transmission, or served from distribution facilities that are supplied directly from backbone transmission.  In other words, some facilities identified as “backbone” also provide a local transmission or redelivery function.  
Since SoCalGas’ CPUC-mandated design standard for service from its transmission system to core and noncore customers is the 1-in-10 year cold day, it is more appropriate to use that demand condition to determine the percent reallocation than it would be to use annual average year or cold year demand.

QUESTION 2:

Please provide a map(s) of the Sempra Utilities’ systems in sufficient detail to illustrate the lines that are classified as “backbone” transmission and the lines that are classified as “local” transmission.  Please use highlighting or some equivalent technique to indicate the lines that are classified as backbone.  

RESPONSE 2:

See the attached map.
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QUESTION 3:

Please provide the number of customers, by class, that are served via direct connection to backbone transmission (not including those served from distribution systems supplied from backbone transmission), and the annual normal-year and cold-year usage of those customers, by class.  

RESPONSE 3:

Following are the number of customers, by class, that are served via backbone transmission pipelines which also provide a local transmission function, excluding those customers served from distribution systems supplied by backbone transmission pipeline.  Annual normal-year and cold-year usage of these customers is not available.
	Customer Class
	Number

	Core
	0

	Noncore commercial/industrial
	0

	Electric generation
	9

	EOR
	2

	Wholesale
	2


QUESTION 4:
Pages 17-18 of the application describe several issues that were “considered” by the Utilities’ management in connection with the preparation of this application.  Please provide copies of all documents that were reviewed by management in the course of that consideration.   

RESPONSE 4:

Attached are the documents that were reviewed by SoCalGas/SDG&E management related to the FAR Update application.
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Ordering Paragraphs from FAR Decision



		A review process of the FAR system will be conducted to assess how the FAR system is working, and whether any changes or modifications to the FAR system are needed.



SDG&E and SoCalGas shall file an application 18 months after the initial open season has concluded, and shall include the type of information described in this decision.

		SDG&E and SoCalGas shall file their BCAP applications no earlier than October 1, 2007 and no later than December 15, 2007. 



The BCAP applications shall include a cost study of the backbone transmission system and a proposal for a new cost-based FAR reservation charge.







Intervenor Views

		Intervenor’s Concerns Pre- FAR		Reality Post FAR Implementation

		FAR will increase customer’s  cost of gas.		Data shows basis differential on average is lower than $0.05/dth

		FAR increases the potential for abuse and market failure.		SoCalGas citygate and border market are active and functioning   

		Shifts Risk from Shareholders to Customers. 		SoCalGas shareholders are not at risk for transportation revenues—there is no shift

		Generator’s costs would increase due to low load factor. 		Generators did not purchase excessive FAR capacity thereby stranding capacity.

		FAR will not work- it is inflexible, complex, and harder to administer.		FAR has worked, customers can work with the “system”.  Improvements to FAR are being made and additional ones will be proposed.





























Customer FAR Meeting 2/9/10



		Participants: Shell, Indicated Producers, Chevron, DRA, Edison, SCGC, SoCalGas Gas Acquisition, El Paso, LADWP, Long Beach,  Occidental, TransWestern and City of Burbank. 

		Customers shared concerns or issues about the original open season process and current day-to-day operations.  SDG&E/SoCalGas shared thoughts about potential FAR changes in order to get feedback prior to finalizing proposals.  









Customer FAR Meeting 2/9/10

		Customer/Intervenor Issues
Meeting- 2/9/10		SoCalGas Response

		FAR Allocation- FARs prorated and scheduling protocols strand FARs		Propose to provide prior cycle nominations with priority over new, like nominations. 

		Intra Day Capacity Reductions limited notice and basis not communicated.		SoCalGas posts information affecting capacity in a timely basis on its EBB.

		Transparency on OFO Days		SoCalGas Posts information affecting OFOs on its EBB.

		FAR Demand Charge Reimbursement		SoCalGas supports demand charge credit due to scheduled maintenance.

		Pooling Points at Border		SoCalGas does not favor due to the complexities added to the system and scheduling. 





























FAR Review Application

		History



Summary of Open Season

How has FAR worked

Purchases after Open Season;

Secondary Market & City Gate Development



		Proposals, Modifications and Rate Proposals



Reasons for cost based backbone - SoCalGas estimates cost-based rate of 9.4 cents/dth/day

No shareholder throughput risk for backbone costs and revenues

In-kind fuel for compressor fuel and operational gas (LUAF); 

OFF System Revenue (account for in backbone rate account) 

System Operator should not pay Backbone Transportation charges for Southern System minimum flow requirements.







FAR Review Application

		FAR/Backbone Structural Changes



Name change from FAR to “Backbone Transportation” to match service from receipt point to city-gate

Increase capacity at Kramer Junction (no changes to Northern Zone)

Open Season – Online only

Funds needed for enhancements

		Pre-Open Season - Step 1 “Set-Asides”: 



Optional and can select partial set-asides (currently are mandatory for Gas Acquisition)

Contracts with a 12-month term or longer and executed 1 month prior to open season start are eligible for the set-aside

		Pre-Open Season - Right of First Refusal (ROFR):



Allow existing contract holders a right of first refusal

Contracts have to be in place for the entire length of current FAR (10/01/2008 to 9/30/2010) with same term and receipt point as in the original contract







FAR Review Application



		Open Season



Open to all creditworthy participants - 3 rounds

Bids awarded to longer term first, shorter base-loaded bids second and then monthly

		Other Open Season Changes:



Shorten the open season process since it is not new to three days per round

Online Bidding Website - Open online bidding website up 6 months prior to start of open season

Update website during Open Season with information about sold out points, deadlines, etc.

Populate historical rights in the bidding window with baseline and monthly details provided allowing customers to pick and chose based on their rights







FAR Review Application

		Secondary Market:



Eliminate the rate cap of 125% based on FERC new rules -  duplicate the FERC rules.

		Daily Operation Changes:



Scheduling priority of Backbone with prior cycle having priority over new nominations

Reduce the number of contracts required (RPACs), one per receipt point 

System cuts during OFO days (i.e. hold path nominations and accept no new nominations) 







Schedule



Application filing date: March 29, 2010

Evidentiary Hearings if needed late Summer/Fall 2010

Proposed Decision 4th Quarter 2010/1st Quarter 2011

Final Decision 1st Quarter/2nd Quarter 2011

New contracts effective: 10/1/2011
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FAR REVIEW APPLICATION

EXECUTIVE BRIEFING

FEBRUARY 26, 2010







Ordering Paragraphs from FAR Decision



		A review process of the FAR system will be conducted to assess how the FAR system is working, and whether any changes or modifications to the FAR system are needed.



SDG&E and SoCalGas shall file an application 18 months after the initial open season has concluded, and shall include the type of information described in this decision.



		The BCAP application shall include a cost study of the backbone transmission system and a proposal for a new cost-based FAR reservation charge.









How is FAR Working  - Intervenor’s Feedback from February 9th Meeting 



Participants: Shell, Indicated Producers, Chevron, DRA, Edison, SCGC, SoCalGas Gas Acquisition, El Paso, LADWP, Long Beach,  Occidental, TransWestern and City of Burbank

		Customer/Intervenor Issues
		SoCalGas Response

		FAR Allocation- FARs prorated and scheduling protocols strand FARs		Propose to provide prior cycle nominations with priority over new, like nominations. 

		Intra Day Capacity Reductions limited notice and basis not communicated.		SoCalGas posts information affecting capacity in a timely basis on its EBB.

		Transparency on OFO Days		SoCalGas Posts information affecting OFOs on its EBB.

		FAR Demand Charge Reimbursement		SoCalGas supports demand charge credit due to scheduled maintenance.

		Pooling Points at Border		SoCalGas does not favor due to the complexities added to the system and scheduling. 





























FAR Review Application

Key Issues:

		Cost based backbone - SoCalGas estimates cost-based rate of 9.4 cents/dth/day

		No shareholder throughput risk for backbone costs and revenues

		Propose In-kind fuel for compressor fuel and operational gas (LUAF); 

		OFF System Revenue (account for in backbone rate account) 

		Name change from FAR to “Backbone Transportation” to match service from receipt point to city-gate; 

		Increase capacity at Kramer Junction (no changes to Northern Zone)

		Open Season Changes – set asides and other changes to streamline process

		Secondary Market - eliminate the rate cap of 125% -  duplicates FERC rules

		Various daily operational changes









Schedule



Application filing date: March 29, 2010

Evidentiary Hearings if needed late Summer/Fall 2010

Proposed Decision 4th Quarter 2010/1st Quarter 2011

Final Decision 1st Quarter/2nd Quarter 2011

New contracts effective: 10/1/2011
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FAR REVIEW APPLICATION

Utility Executive Committee

March 16, 2010







 













Ordering Paragraphs from FAR Decision



A review process of the FAR system will be conducted to assess how the FAR system is working, and whether any changes or modifications to the FAR system are needed.

		SDG&E and SoCalGas shall file an application 18 months after the initial open season has concluded, and shall include the type of information described in this decision.





The BCAP application shall include a cost study of the backbone transmission system and a proposal for a new cost-based FAR reservation charge.







Firm Access Rights (FAR)

The FAR system enabled market participants to hold firm and/or interruptible  rights from the receipt points into the SoCalGas/SDG&E integrated gas transmission system. The rights are similar to interstate transportation rights with a secondary market established.via the SoCalGas Electronic Bulletin Board.

FAR also introduced a pooling service designed to improve and facilitate gas trading and exchanges at the new citygate delivery point.  A published trading point has been established for buying and selling of gas supplies.







FAR Review Application

		 FAR has been working well and is meeting its intended goals

		 Cost based backbone unbundled from end-user rates - SoCalGas estimates 	cost-based rate of 9.86 cents/dth/day ($120MM unbundled)

		 No shareholder throughput risk for backbone costs and revenues

		 Propose In-kind fuel for transmission compressor fuel  ($11.3MM)

		 Propose demand charge credits

		 OFF System Revenue (account for in backbone rate account) 

		 Name change from FAR to “Backbone Transportation” to match service 	from receipt point to city-gate; 

		 Open Season Changes – set asides and other changes to streamline process

		 Secondary Market - eliminate the rate cap of 125% -  duplicates FERC rules

		 Various daily operational changes

		 Request IT cost recovery ($1-2MM)









How is FAR Working  - Intervenor’s Feedback from 

February 9th Meeting



Participants: Shell, Indicated Producers, Chevron, DRA, Edison, SCGC, SoCalGas Gas Acquisition, El Paso, LADWP, Long Beach,  Occidental, TransWestern and City of Burbank

		Customer/Intervenor Issues
		SoCalGas Response

		FAR Allocation- FARs prorated and scheduling protocols strand FARs		Propose to provide prior nominations with priority over new nominations

		Intra Day Capacity Reductions limited notice – reasons for reductions not communicated		SoCalGas posts information affecting capacity in a timely basis on its  electronic bulletin board (EBB)

		Transparency on Operational Flow Order (OFO) Days		SoCalGas posts information affecting OFOs on its EBB

		FAR Demand Charge Reimbursement		SoCalGas supports demand charge credit due to scheduled maintenance

		Pooling Points at Border		SoCalGas does not favor due to the complexities added to the system and scheduling





























Schedule

		Application filing date: March 29, 2010

		Evidentiary Hearings if needed late Summer/Fall 2010

		Proposed Decision 4th Quarter 2010/1st Quarter 2011

		Final Decision 1st Quarter/2nd Quarter 2011

		New contracts effective: October 1, 2011











 



Appendix



















Transmission Zones And Receipt Points

		Transmission Zone		Specific Points of Access (MMcfd)

		Southern (1210)		EPN Ehrenberg – 1210
TGN Otay Mesa – 400
NBP Blythe - 1200

		Northern (1590)		TW North Needles – 800
TW Topock – 190
EPN Topock – 540
QST North Needles – 120
KR Kramer Junction - 500

		Wheeler (765)		KR/MP Wheeler Ridge – 765
PG&E Kern River Station – 520
OEHI Gosford - 150

		Line 85 (160)		California Supply

		Coastal (150)		California Supply

		Other		California Supply
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