OIR ON THE COMMISSION’S OWN MOTION TO ADOPT NEW SAFETY AND RELIABILITY REGULATIONS FOR NATURAL GAS TRANSMISSION AND DISTRIBUTION PIPELINES AND RELATED RATEMAKING MECHANISMS                                      (R.11-02-019)

(DATA REQUEST DRA-PZS-04)
______________________________________________________________________


QUESTION PZS4-1:

On page 132 of the above exhibit reference, SoCalGas/SDG&E propose to “charge a flat monthly surcharge for residential customers and a volumetric charge for non-residential customers.”
(a) Please provide the current or latest available number of residential gas customers for each of SoCalGas and SDG&E.

(b) Please explain whether the flat monthly surcharge for residential gas customers means that regardless of the volume of gas consumed (i.e., whether the gas consumed is 50 therms or 200 therms for the month), the monthly customer bill will show the same amount of PSEP surcharge.

(c) Please explain whether a flat monthly surcharge for residential gas customers is also possible using the default cost allocation for the function.  If not, please explain.

(d) Please explain whether the PSEP Surcharge will appear on the customer bill as a separate line item.  Will the gas customer be able to see the PSEP Surcharge on his or her monthly bill? If not, please explain.

RESPONSE PZS4-1:

(a) The number of residential gas customers used for rate purposes is set in Cost Allocation Proceedings, the most recent of which was SoCalGas/SDG&E’s 2009 BCAP and the next of which will be filed by SoCalGas/SDG&E by November 1, 2011.  The number of residential customers set in the previous BCAP D. 09-11-006 was 5,455,350 for SoCalGas and 832,050 for SDG&E.  These were the customer counts used in this proceeding when calculating PSEP surcharges, as shown in the workpapers to the testimony of Mr. Lenart.
(b) That is correct, for residential customers, SoCalGas/SDG&E propose a flat monthly surcharge applied to all customers bills regardless of consumption to recover costs associated with this proceeding.
(c) The default cost allocation as presented in other data requests and stakeholder presentations resulted in volumetric surcharges for all customer classes, including residential.  However, it is possible to devise a method for deriving a flat monthly surcharge using the default cost allocation.

(d) SoCalGas/SDG&E state on Line 16 of page 22 of the reference exhibit, “Recovery of these costs through a line-item surcharge will provide transparency to our customers regarding the purpose for these costs.”  As such, gas customers will be able to see the PSEP Surcharge on their monthly bills.
QUESTION PZS4-2:

On page 132 of the above reference exhibit, SoCalGas/SDG&E propose “to apply this PSEP Surcharge methodology until the assets are fully recovered.”  Please provide a more specific timeframe for applying the PSEP Surcharge than “until the assets are fully recovered.”

RESPONSE PZS4-2:

Necessary revenue requirements for the PSEP asset investments will be incorporated into PSEP surcharge rates each year.  These assets are recovered over the course of their book lives; relevant book lives range from 5-56 years.
QUESTION PZS4-3:

On Table X-13 shown on page 136, SoCalGas/SDG&E present the consolidated rate impacts for Phase 1A of the above subject.  The proposed case shows a change of 7.5% for residential.  Please provide the historical monthly residential gas rates from 2005 up to the latest available month for each of SoCalGas and SDG&E in an Excel spreadsheet.  Please show the total residential gas rate for each month with a breakdown between the procurement charge and the transportation charge on a $ per therm basis.

RESPONSE PZS4-3:
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DRA PZS 4-3

								SoCalGas								SDG&E

								Baseline Transportation		Non-Baseline Transportation		Procurement				Baseline Transportation		Non-Baseline Transportation		Procurement

								$/th		$/th		$/th				$/th		$/th		$/th

				Jan-05				$0.28570		$0.46836		$0.59272				$0.44610		$0.65537		$0.59300

				Feb-05				$0.28570		$0.46836		$0.58570				$0.44610		$0.65537		$0.62600

				Mar-05				$0.28570		$0.46836		$0.56423				$0.44610		$0.65537		$0.60700

				Apr-05				$0.28570		$0.46836		$0.67022				$0.44610		$0.65537		$0.71000

				May-05				$0.28570		$0.46836		$0.68976				$0.44610		$0.65537		$0.71500

				Jun-05				$0.28570		$0.46836		$0.59086				$0.44610		$0.65537		$0.62300

				Jul-05				$0.28570		$0.46836		$0.66263				$0.44610		$0.65537		$0.66700

				Aug-05				$0.28570		$0.46836		$0.63276				$0.44610		$0.65537		$0.70200

				Sep-05				$0.28570		$0.46836		$0.83988				$0.44610		$0.65537		$0.94500

				Oct-05				$0.28570		$0.46836		$1.02595				$0.44610		$0.65537		$1.09900

				Nov-05				$0.28570		$0.46836		$1.09298				$0.44610		$0.65537		$1.12900

				Dec-05				$0.28570		$0.46836		$0.86047				$0.44610		$0.65537		$0.99000

				Jan-06				$0.28231		$0.46492		$0.93253				$0.48851		$0.71766		$0.96500

				Feb-06				$0.28231		$0.46492		$0.73022				$0.48851		$0.71766		$0.78800

				Mar-06				$0.28231		$0.46492		$0.66881				$0.48851		$0.71766		$0.78800

				Apr-06				$0.28231		$0.46492		$0.61150				$0.48851		$0.71766		$0.69200

				May-06				$0.28231		$0.46492		$0.62902				$0.48851		$0.71766		$0.69200

				Jun-06				$0.28231		$0.46492		$0.51878				$0.48851		$0.71766		$0.58800

				Jul-06				$0.28231		$0.46492		$0.54500				$0.48851		$0.71766		$0.56600

				Aug-06				$0.28231		$0.46492		$0.59912				$0.48851		$0.71766		$0.64200

				Sep-06				$0.28231		$0.46492		$0.65668				$0.48851		$0.71766		$0.67100

				Oct-06				$0.28231		$0.46492		$0.41067				$0.48851		$0.71766		$0.44800

				Nov-06				$0.28231		$0.46492		$0.69449				$0.48851		$0.71766		$0.74700

				Dec-06				$0.28231		$0.46492		$0.65113				$0.48851		$0.71766		$0.74900

				Jan-07				$0.28469		$0.46757		$0.54884				$0.51201		$0.75219		$0.65500

				Feb-07				$0.28469		$0.46757		$0.69362				$0.51201		$0.75219		$0.74700

				Mar-07				$0.28469		$0.46757		$0.73734				$0.51201		$0.75219		$0.85000

				Apr-07				$0.28469		$0.46757		$0.65071				$0.51201		$0.75219		$0.69400

				May-07				$0.28469		$0.46757		$0.72564				$0.51201		$0.75219		$0.75800

				Jun-07				$0.28469		$0.46757		$0.74410				$0.51201		$0.75219		$0.76300

				Jul-07				$0.28469		$0.46757		$0.68100				$0.51201		$0.75219		$0.71500

				Aug-07				$0.28469		$0.46757		$0.55997				$0.51201		$0.75219		$0.51500

				Sep-07				$0.28469		$0.46757		$0.51238				$0.51201		$0.75219		$0.51500

				Oct-07				$0.28469		$0.46757		$0.56610				$0.51201		$0.75219		$0.56400

				Nov-07				$0.28469		$0.46757		$0.63555				$0.51201		$0.75219		$0.66400

				Dec-07				$0.28469		$0.46757		$0.60855				$0.51201		$0.75219		$0.73100

				Jan-08				$0.29191		$0.47528		$0.68351				$0.51653		$0.75882		$0.75600

				Feb-08				$0.29191		$0.47528		$0.78651				$0.51653		$0.75882		$0.77700

				Mar-08				$0.29191		$0.47528		$0.89410				$0.51653		$0.75882		$0.90200

				Apr-08				$0.29127		$0.47460		$0.95747				$0.51653		$0.75882		$0.95767

				May-08				$0.29127		$0.47460		$1.08444				$0.51653		$0.75882		$1.08467

				Jun-08				$0.29127		$0.47460		$1.09483				$0.51653		$0.75882		$1.09505

				Jul-08				$0.29127		$0.47460		$1.22600				$0.51653		$0.75882		$1.22688

				Aug-08				$0.29127		$0.47460		$0.87751				$0.51653		$0.75882		$0.87770

				Sep-08				$0.28237		$0.46526		$0.68874				$0.53628		$0.78784		$0.68923

				Oct-08				$0.27696		$0.45985		$0.67960				$0.53087		$0.78243		$0.68009

				Nov-08				$0.27696		$0.45985		$0.45595				$0.53087		$0.78243		$0.45627

				Dec-08				$0.27696		$0.45985		$0.55352				$0.53087		$0.78243		$0.55392

				Jan-09				$0.29056		$0.47413		$0.55448				$0.57027		$0.84050		$0.55487

				Feb-09				$0.29056		$0.47413		$0.40060				$0.57027		$0.84050		$0.40091

				Mar-09				$0.29056		$0.47413		$0.36491				$0.57027		$0.84050		$0.36517

				Apr-09				$0.29056		$0.47413		$0.31010				$0.57027		$0.84050		$0.31033

				May-09				$0.29056		$0.47413		$0.26925				$0.57027		$0.84050		$0.26944

				Jun-09				$0.29056		$0.47413		$0.33896				$0.57027		$0.84050		$0.33920

				Jul-09				$0.29056		$0.47413		$0.35516				$0.57027		$0.84050		$0.35542

				Aug-09				$0.29056		$0.47413		$0.39354				$0.57027		$0.84050		$0.39382

				Sep-09				$0.29056		$0.47413		$0.29807				$0.57027		$0.84050		$0.29828

				Oct-09				$0.29056		$0.47413		$0.39651				$0.57027		$0.84050		$0.39679

				Nov-09				$0.29056		$0.47413		$0.47143				$0.57027		$0.84050		$0.47177

				Dec-09				$0.29056		$0.47413		$0.49786				$0.57027		$0.84050		$0.49822

				Jan-10				$0.33695		$0.52284		$0.57867				$0.60920		$0.89788		$0.57908

				Feb-10				$0.31040		$0.55040		$0.59331				$0.65567		$0.82299		$0.59380

				Mar-10				$0.31040		$0.55040		$0.42429				$0.65567		$0.82299		$0.24971

				Apr-10				$0.31040		$0.55040		$0.44552				$0.65567		$0.82299		$0.44588

				May-10				$0.31040		$0.55040		$0.42672				$0.65567		$0.82299		$0.42706

				Jun-10				$0.31040		$0.55040		$0.41577				$0.65567		$0.82299		$0.35920

				Jul-10				$0.31040		$0.55040		$0.47068				$0.65567		$0.82299		$0.47106

				Aug-10				$0.31040		$0.55040		$0.46722				$0.65567		$0.82299		$0.46760

				Sep-10				$0.31040		$0.55040		$0.35376				$0.65567		$0.82299		$0.35404

				Oct-10				$0.31040		$0.55040		$0.39942				$0.65567		$0.82299		$0.39974

				Nov-10				$0.31040		$0.55040		$0.34044				$0.65567		$0.82299		$0.34071

				Dec-10				$0.31040		$0.55040		$0.43851				$0.65567		$0.82299		$0.43886

				Jan-11				$0.33482		$0.58482		$0.40136				$0.63422		$0.78984		$0.40168

				Feb-11				$0.33482		$0.58482		$0.47380				$0.63422		$0.78984		$0.47418

				Mar-11				$0.33482		$0.58482		$0.41683				$0.63422		$0.78984		$0.41716

				Apr-11				$0.33482		$0.58482		$0.46017				$0.63422		$0.78984		$0.46055

				May-11				$0.33482		$0.58482		$0.45454				$0.63422		$0.78984		$0.45490

				Jun-11				$0.33482		$0.58482		$0.48360				$0.63422		$0.78984		$0.48399

				Jul-11				$0.33482		$0.58482		$0.46196				$0.63422		$0.78984		$0.46234

				Aug-11				$0.33482		$0.58482		$0.49551				$0.63422		$0.78984		$0.49592

				Sep-11				$0.33482		$0.58482		$0.41466				$0.63422		$0.78984		$0.41499

				Oct-11				$0.32391		$0.57391		$0.42214				$0.62483		$0.77911		$0.42248






