OIR ON THE COMMISSION’S OWN MOTION TO ADOPT NEW SAFETY AND RELIABILITY REGULATIONS FOR NATURAL GAS TRANSMISSION AND DISTRIBUTION PIPELINES AND RELATED RATEMAKING MECHANISMS                                      (R.11-02-019/A.11-11-002)

(DATA REQUEST SCGC-TCAP-PSEP-17)
______________________________________________________________________


QUESTION SCGC-TCAP-PSEP-17.1:

17.1 
SoCalGas workpaper WP-X-1-10 shows 2012 distribution replacement capital dollars of $9.28 million labor and $74.23 million non-labor. Please provide in a spreadsheet the annual revenue requirement that results from this investment during each year of the depreciation life of the assets.

RESPONSE SCGC-TCAP-PSEP-17.1:

Attached below is the annual SoCalGas revenue requirement, during each year of the depreciation life of the asset, resulting from the investment of $9.28 million labor and $74.23 million non-labor.  

[image: image1.emf]SCGC-DR-17.1_Rev Req.xlsx



QUESTION SCGC-TCAP-PSEP-17.2:

17.2
SoCalGas workpaper WP-X-1-10 shows 2012 transmission replacement capital dollars of $2.77 million labor and $14.5 million non-labor. Please provide in a spreadsheet the annual revenue requirement that results from this investment during each year of the depreciation life of the assets.

RESPONSE SCGC-TCAP-PSEP-17.2:
Attached below is the annual SoCalGas revenue requirement, during each year of the depreciation life of the asset, resulting from the investment of $2.77 million labor and $14.5 million non-labor.
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QUESTION SCGC-TCAP-PSEP-17.3:

17.1 SDG&E workpaper WP-X-1-13 shows 2012 distribution replacement capital dollars of $1.61 million labor and $18.90 million non-labor. Please provide in a spreadsheet the annual revenue requirement that results from this investment during each year of the depreciation life of the assets.

RESPONSE SCGC-TCAP-PSEP-17.3:

Attached below is the annual SDG&E revenue requirement, during each year of the depreciation life of the asset, resulting from the investment of $1.61 million labor and $18.90 million non-labor.


[image: image3.emf]SCGC-DR-17.3_Rev Req.xlsx



QUESTION SCGC-TCAP-PSEP-17.4:
17.4 SDG&E workpaper WP-X-1-13 shows 2016 transmission replacement capital dollars of $4.74 million labor and $119.38 million non-labor. Please provide in a spreadsheet the annual revenue requirement that results from this investment during each year of the depreciation life of the assets.

RESPONSE SCGC-TCAP-PSEP-17.4:

Attached below is the annual SDG&E revenue requirement, during each year of the depreciation life of the asset, resulting from the investment of $4.74 million labor and $119.38 million non-labor.
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QUESTION SCGC-TCAP-PSEP-17.5:

17.5 Regarding SoCalGas/SDG&E’s response to SCGC Data Request No. 4.4.1, which states:

Based on the preliminary nature of the pipe replacement cost estimates and the minimal engineering, operational planning, and project execution planning that has been done, per the AACE classification the cost estimates developed for the Pipeline Safety Enhancement Plan can be considered slightly better than a Class 5 Estimate.  AACE defines the expected accuracy range of a Class 5 estimate to be -20% to -50% on the low side and +30% to +100% on the high side.

17.5.1 Please list each of the AACE Recommended Practice(s) that SoCalGas/SDG&E has followed in preparing and assessing its cost estimates.

17.5.2 Please provide a copy of each of the AACE Recommended Practices listed in the response to the previous question.

17.5.3 Please list each of the AACE Recommended Practice(s) that SoCalGas/SDG&E has followed in classifying and defining the expected accuracy of its cost estimates.

17.5.4 Please provide a copy of each of the AACE Recommended Practices listed in the response to the previous question.

17.5.5 Please identify any other standard practices developed by other cost estimation authorities that SoCalGas/SDG&E may have relied upon in developing its cost estimates.

17.5.6 Please provide a copy of each of these other standard practices identified in the previous answer.

RESPONSE SCGC-TCAP-PSEP-17.5:

17.5.1
SoCalGas/SDG&E did not prepare the replacement and pressure testing cost estimates for the PSEP filing.  These estimates were prepared by SPEC Services. AACE International Recommended Practice 18R-97: Cost Estimate Classification System: As Applied in Engineering, Procurement, and Construction for the Process Industries describes the estimates classes (1-5) and associated expected accuracy ranges.

17.5.2
The AACE Recommended Practice identified in Response SCGC-TCAP-PSEP 17.5.1 can be found at this internet site: http://purchasing.borough.kenai.ak.us/docs/AACE_CLASSIFICATION_SYSTEM.pdf
17.5.3
See Response SCGC-TCAP-PSEP 17.5.1

17.5.4
See Response SCGC-TCAP-PSEP 17.5.2

17.5.5
See Response SCGC-TCAP-PSEP 17.5.1

17.5.6
N/A

QUESTION SCGC-TCAP-PSEP-17.6:

17.6 With regard to SoCalGas/SDG&E’s response to SCGC Data Request No. 11.3:

17.6.1 Please confirm that the date of pressure reduction on Line 1600 was 4/26/2011 as is stated in response to SCGC 11.3.1. 

17.6.2 Why does Table IV-4 on page 50 of the PSEP Testimony (dated August 26, 2011) show 63 miles of SDG&E pipelines as Category 4 when footnote 44 acknowledges that the MAOP has been reduced on these pipelines?

17.6.3 Please identify each pipeline that corresponds to the 63 miles of SDG&E “Category 4” pipelines in Table IV-4.

17.6.4 Why does SoCalGas/SDG&E’s PSEP list Line 1600 as a pipeline that needs to be pressure tested or replaced as if it were a Category 4 pipeline when the pressure reduction from 800 psig to 640 psig stated in the response to SCGC 11.3.4 would move Line 1600 into Category 3?

17.6.5 Does SoCalGas/SDG&E include any other Category 3 pipeline mileage in its PSEP pressure testing or replacement activities as criteria mileage?

17.6.6 If the answer to previous question is “yes,” please identify each pipeline separately showing the amount of Category 3 mileage that is characterized as “criteria mileage.”

RESPONSE SCGC-TCAP-PSEP-17.6:

17.6.1 The pressure and MAOP were reduced on Line 1600 on April 26, 2011.

17.6.2 Pressure reduction was completed on several Category 4 pipelines, and if the reduction was not adequate to move the line to Category 3, those lines remained as Category 4 in Table IV-4 page 50 of the PSEP filing.
17.6.3 See pages WP-IX-1-Ci and WP-IX-1-Di of the workpapers supporting Chapter IX of the testimony

17.6.4 The pressure reduction on Line 1600 to a new MAOP of 640 psig did not qualify as a Category 3 pipeline (either an in-service strength test of 1.25 times or an 80% reduction based on actual operating pressure history).  As a result, 29.7 miles of L1600 were classified as Category 4. The MAOP reduction on Line 1600 was completed as an interim safety measure to reduce stress and increase the margin of safety while additional measures to address the criteria miles could be completed. 

	Max pressure 12/2006 thru 7/2011 

(psig)
	Maximum Pressure Date
	Req'd new MAOP for 1.25 x in-Service test (psig)
	Effective test factor at new MAOP 640psig 

(1.25 required for Cat 3 status)

	788
	10/25/2007
	630
	1.23


17.6.5 SoCalGas/SDG&E do not propose replacement or pressure testing of Category 3 mileage as “criteria mileage” in Phase 1A of the PSEP.

17.6.6 N/A

QUESTION SCGC-TCAP-PSEP-17.7:
17.7 On pages 35-36 of the PSEP Testimony (dated August 26, 2011), the SoCalGas/SDG&E state that the “MAOP of SDG&E’s Loop System was recently lowered from 375 psig to 320 psig….”  

17.7.1 Please identify the pipelines by number that make up the SDG&E Loop System.  

17.7.2 Please indicate whether each pipeline identified in the answer to the previous question is a transmission or distribution pipeline.

17.7.3 Are any of the pipelines identified in the answer prior to the previous question included in the list shown on workpaper WP-IX-1-Di and analyzed in workpapers WP-IX-1-D1 through WP-IX-1-D53?

17.7.4 If the answer to the previous question is “yes,” please identify each pipeline that corresponds to the “yes” response by its pipeline number.

17.7.5 If the answer to the question prior to the previous question is “yes,” please explain why SoCalGas/SDG&E are including Category 3 pipelines in their PSEP for treatment as Category 4 pipelines.

RESPONSE SCGC-TCAP-PSEP-17.7:
17.7.1 The following pipelines make up the SDG&E Loop System.

	49-11
	49-12
	49-13
	49-14
	49-15
	49-16

	49-17
	49-18
	49-19
	49-20
	49-22
	49-23

	49-24
	49-25
	49-26
	49-29
	49-30
	49-32


17.7.2
All of the lines identified in the previous response are considered distribution lines per 18 CFR Part 201.  However, with the exception of 49-12, these lines can experience hoop stress levels at or above 20% of Specified Minimum Yield Stress, so they are considered transmission lines per 49 CFR 192 and therefore were considered in the PSEP.

See the response to data request DRA-DAO-17, Question 1 for more information.

17.7.3
Yes

17.7.4
See the table below.

	49-11
	49-13
	49-14
	49-15
	49-16
	49-17

	49-18
	49-19
	49-20
	49-22
	49-25
	49-26

	49-32
	 
	 
	 
	 
	 


17.7.5 Category 3 includes those pipelines and pipeline segments that have a documented highest historical operating pressure that is at least 1.25 times the current MAOP.  The documented highest historical operating pressure of the SDG&E Loop System is not 1.25 times the current MAOP, so these pipelines are not considered Category 3.  

QUESTION SCGC-TCAP-PSEP-17.8:

17.8 Has SoCalGas/SDG&E dropped the pressure of any of the pipelines included in the list shown on workpaper WP-IX-1-Di and analyzed in workpapers WP-IX-1-D1 through WP-IX-1-D53?

RESPONSE SCGC-TCAP-PSEP-17.8:

17.8
Yes.  SDG&E reduced the Maximum Allowable Operating Pressure of each of the lines listed in workpaper Appendix IX-1-D.
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SDGE_Dist

				SDG&E Distribution Replacement

				($ millions)

						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Capital Labor		1.61						1.61

				Capital Non-Labor		18.90						18.90



						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Total Rev Req:		67.08		- 0		- 0		- 0		3.64		3.32		3.25		3.15		3.04		2.94		2.85		2.76		2.67		2.57		2.48		2.39		2.30		2.21		2.12		2.03		1.93		1.84		1.75		1.65		1.57		1.51		1.45		1.40		1.34		1.29		1.24		1.18		1.13		1.08		1.02		0.97		0.91		0.86		0.81		0.79		0.75		0.69		0.63		0.58		0.53		0.47		0.42		0.36		0.31		0.26		0.20		0.15		0.10		0.04		(0.01)		(0.07)		(0.12)		(0.17)		(0.23)		(0.28)		(7.89)		0.96		(0.05)		0.00		(0.00)		0.00		(0.00)






SCG_Trans

				SoCalGas Transmission Replacement

				($ millions)

						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Capital Labor		2.77						2.77

				Capital Non-Labor		14.50						14.50



						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Total Rev Req:		62.62		- 0		- 0		- 0		2.81		2.44		2.43		2.35		2.28		2.21		2.15		2.09		2.02		1.96		1.89		1.82		1.75		1.68		1.61		1.54		1.50		1.46		1.42		1.38		1.35		1.31		1.32		1.30		1.25		1.21		1.17		1.14		1.10		1.06		1.02		0.99		0.95		0.91		0.87		0.83		0.80		0.76		0.72		0.68		0.65		0.61		0.57		0.53		0.49		0.46		0.42		0.38		0.34		0.31		0.27		0.23		0.19		0.15		0.12		(2.96)		0.36		(0.02)		0.00		(0.00)		0.00		(0.00)		0.00






SDGE_Trans

				SDG&E Transmission Replacement

				($ millions)

						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Capital Labor		4.74														4.74

				Capital Non-Labor		119.38														119.38



						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Total Rev Req:		446.76		- 0		- 0		- 0		- 0		- 0		- 0		- 0		21.27		19.13		18.86		18.17		17.55		16.96		16.40		15.83		15.26		14.69		14.11		13.52		12.91		12.27		11.65		11.12		10.75		10.46		10.16		9.87		9.58		9.28		9.31		9.21		8.80		8.51		8.22		7.92		7.63		7.34		7.04		6.75		6.46		6.16		5.87		5.58		5.28		4.99		4.70		4.41		4.11		3.82		3.53		3.23		2.94		(5.47)		0.65		(0.04)		0.00		(0.00)		0.00		(0.00)		0.00		(0.00)		0.00		(0.00)		0.00		0.00		0.00






SCG_Dist

				SoCalGas Distribution Replacement

				($ millions)

						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Capital Labor		9.28						9.28

				Capital Non-Labor		74.23						74.23



						Total		2010		2011		2012		2013		2014		2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029		2030		2031		2032		2033		2034		2035		2036		2037		2038		2039		2040		2041		2042		2043		2044		2045		2046		2047		2048		2049		2050		2051		2052		2053		2054		2055		2056		2057		2058		2059		2060		2061		2062		2063		2064		2065		2066		2067		2068		2069		2070		2071		2072		2073		2074		2075

				Total Rev Req:		227.85		- 0		- 0		- 0		14.66		12.91		12.70		12.28		11.88		11.50		11.12		10.76		10.40		10.03		9.67		9.31		8.94		8.58		8.21		7.85		7.48		7.11		6.74		6.36		6.01		5.73		5.48		5.23		4.97		4.72		4.47		4.22		3.96		3.71		3.46		3.20		2.95		2.70		2.45		2.33		2.16		1.86		1.61		1.35		1.10		0.85		0.59		0.34		0.09		(0.16)		(0.42)		(0.67)		(0.92)		(1.18)		(1.43)		(1.68)		(1.93)		(42.68)		5.17		(0.29)		0.02		(0.00)		0.00		(0.00)		0.00		(0.00)		0.00






